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CITY OF HOUSTON, TEXAS
PROPRIETARY FUNDS
Statement of Net Assets
June 30, 2005
amounts expressed in thousands

Business-type Activities - Enterprise Funds

Airport Convention & Combined
System Entertainment Utility
Assets
Current Assets
Cash and Cash Equivalents $ 46,753 $ 28,009 $ 188,093
Equity in pooled cash and investments 547,450 36,049 335,485
Receivables, net of allowances
Accounts receivable 30,456 755 69,693
Hotel occupancy tax receivable - 12,902 -
Special assessments receivable - - 97
Accrued interest and other 1,651 - -
Due from component units - 314,115 -
Due from other funds 5,032 447 5,489
Due from other governments 10,967 - 6,375
Inventory 3,441 - 6,604
Prepaid items 1,400 439 -
Restricted assets
Investments 6,696 21,774 3,765
Total current assets 653,846 414,490 615,601
Noncurrent Assets
Deferred charges for issuance cost 1,960 4,337 46,281
Other assets
Water rights, net of amortization - - 225,450
Other long-term receivables - - 12,266
Garage rights, net of amortization - 12,611 -
Total other assets - 12,611 237,716
Capital assets
Land 193,210 99,757 100,851
Buildings, improvements and equipment 3,150,188 431,495 225,492
Plants, lines and rights - - 6,910,094
Construction in progress 437,613 20,866 637,389
Less accumulated depreciation
Buildings, improvements and equipment (948,142) (122,775) (117,906)
Plants, lines and rights - - (3,324,975)
Net capital assets 2,832,869 429,343 4,430,945
Total noncurrent assets 2,834,829 446,291 4,714,942
Total assets $ 3,488,675 $ 860,781 $ 5,330,543
(Continued)

* The notes to the basic financial statements are an integral part of this statement *
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Business-type Activities-Enterprise
Funds Governmental
Activities
Internal
Service
Nonmajor Total Funds

$ - $ 262,855 $ 46,137
76 919,060 -

- 100,904 1
- 12,902 -
- 97 -
- 1,651 -

- 314,115 -
5,941 16,909 2
- 17,342 -

- 10,045 -

- 1,839 -

7,328 39,563 -
13,345 1,697,282 46,140

1,625 54,203 B

- 225,450 -
- 12,266 -
- 12,611 -
- 250,327 -

- 393,818 -
- 3,807,175 -
- 6,910,094 -
156,952 1,252,820 -

- (1,188,823) -
- (3,324,975) -
156,952 7,850,109 -

158,577 8,154,639 -

$ 171,922 $ 9,851,921 $ 46,140
(Continued)

* The notes to the basic financial statements are an integral part of this statement *
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Liabilities

Current Liabilities
Accounts payable
Accrued payroll liabilities
Accrued interest payable
Contracts and retainages payable
Due to other funds
Due to component units
Due to other governments
Advances and deposits
Inferior lien contracts
Claims and judgments
Compensated absences
Revenue bonds payable
Unearned revenue

Total Current Liabilities

Noncurrent liabilities
Revenue bonds payable
Claims and judgments
Compensated absences
Contracts payable
Inferior lien contracts
Commercial paper
Avrbitrage rebate
Pension note payable
Municipal pension trust liability
Unearned revenue
Pension obligation bonds payable

Total noncurrent liabilities

Total liabilities

Net assets

Invested in capital assets, net of related debt

Restricted net assets
Restricted for debt service
Restricted for renewal and replacement
Restricted for maintenance and operations
Restricted for capital improvements
Other restricted

Unrestricted (deficit)

Total net assets

Cumulative liability resulting from internal service funds' undercharging proprietary funds

Net assets of business-type activities

CITY OF HOUSTON, TEXAS
PROPRIETARY FUNDS
Statement of Net Assets
June 30, 2005
amounts expressed in thousands

Business-type Activities - Enterprise Funds

Airport Convention & Combined
System Entertainment Utility
$ 8,086 2,921 $ 10,933
765 81 1,715
49,667 6,313 24,267
43,860 3,211 66,629
2,863 37 6,680
- 23,518 -
- 4 766
2,960 467 26,131
3,255 - -
1,043 58 2,627
2,893 335 4,877
27,665 13,680 20,356
- 396 1,287
143,057 51,021 166,268
2,106,407 631,425 4,066,745
1,625 54 2,470
3,807 308 11,539
- - 248,294
56,810 - -
48,500 22,500 180,000
160 888 -
34,800 3,300 51,600
22,584 2,412 39,067
- 11,771 111,618
2,006 189 3,382
2,276,699 672,847 4,714,715
2,419,756 723,868 4,880,983
695,039 87,801 322,683
32,267 15,461 -
12,852 - -
34,160 14,407 58,702
292,416 - -
2,185 - -
- 19,244 68,175
$ 1,068,919 136,913 $ 449,560
(Continued)

* The notes to the basic financial statements are an integral part of this statement *
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Business-type Activities-Enterprise
Funds Governmental
Activities
Internal
Service
Nonmajor Total Funds

$ 4,573 $ 26,513 $ 34,582
- 2,561 25
2,236 82,483 -
2,965 116,665 -
- 9,580 2
- 23,518 -
- 770 -
- 29,558 2,140
- 3,255 -
- 3,728 7,566
- 8,105 98
2,365 64,066 -
- 1,683 406
12,139 372,485 44,819

127,077 6,931,654 -

- 4,149 -

- 15,654 27

- 248,294 -

- 56,810 -

- 251,000 -

- 1,048 -

- 89,700 -

- 64,063 -

- 123,389 -

- 5,577 -
127,077 7,791,338 27

139,216 8,163,823 44,846

32,631 1,138,154 -

- 47,728 -
- 12,852 -
- 107,269 -
- 292,416 -
- 2,185 -
75 87,494 1,294
$ 32,706 $ 1,294

(712)

S 168738

* The notes to the basic financial statements are an integral part of this statement *
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CITY OF HOUSTON, TEXAS
PROPRIETARY FUNDS
Statement of Revenues, Expenses and Changes in Fund Net Assets
For the Fiscal Year Ended June 30, 2005
amounts expressed in thousands

Business-type Activities - Enterprise Funds

Airport Convention & Combined
System Entertainment Utility
Operating Revenues
Landing area fees $ 102,072 $ - $ -
Terminal space rentals 151,417 - -
Other building and grounds area - - -
Parking 55,444 8,882 -
Concession 41,842 3,373 -
Other 2,866 - -
Rental - 6,920 -
Water/Sewer Billing - - 598,874
Health benefit premiums - - -
Total operating revenue 353,641 19,175 598,874
Operating Expenses
Administrative costs - - -
Claims Costs - - -
Maintenance and operating 223,972 32,797 332,800
Depreciation and amortization 105,891 10,372 224,074
Bad debt expense - - -
Total operating expenses 329,863 43,169 556,874
Operating income (loss) 23,778 (23,994) 42,000
Nonoperating revenue (expenses)
Investment income 14,968 15,926 12,972
Hotel occupancy tax - 42,266 -
Other revenue 4,295 - 24,707
Loss on disposal of assets (549) - (4,193)
Other expenses - (19,614) -
Interest on long-term debt (76,496) (29,468) (201,142)
Avrbitrage expense recovery 1,137 - -
Contributions in - 4,106 -
Contributions out - (41,371) -
Total nonoperating revenues (expenses) (56,645) (28,155) (167,656)
Income (loss) before contributions and transfers (32,867) (52,149) (125,656)
Capital contributions 63,989 231 42,495
Transfers in - 2,942 -
Transfers out - (709) (87,414)
Total transfers - 2,233 (87,414)
Change in net assets 31,122 (49,685) (170,575)
Liability resulting from internal service fund's undercharging proprietary funds
Net change
Total net assets (deficit), July 1 1,037,797 186,598 620,135
Total net assets, June 30 $ 1,068,919 $ 136,913 $ 449,560

Cumulative liability resulting from internal service funds' undercharging proprietary funds

Total net assets business-type activities
(Continued)

* The notes to the basic financial statement are an integral part of this statement *
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Business-type Activities Enterprise
Funds Governmental
Activities
Non-Major Internal
Houston Area Service
Water Corp. Total Funds

$ - $ 102,072 $ -
- 151,417 -
- 64,326 -
- 45,215 -
- 2,866 -
- 6,920 -
- 598,874 -
- - 215,374
- 971,690 215,374

77 77 4,044
- - 211,338
- 589,569 -
- 340,337 -
77 929,983 215,382
@7 41,707 (8)

- 43,866 602
- 42,266 -

- 29,002 2
- (4,742) -

- (19,614) -
(92) (307,198) -

- 1,137 -

191 4,297 -

- (41,371) -
99 (252,357) 604

22 (210,650) 596

- 106,715 -

26,567 29,509 -
- (88,123) -
26,567 (58,614) -

26,589 (162,549) 596
@)
(162,550)

6,117 1,850,647 698

$ 32,706 1,688,097 $ 1,294
(711)

5 168738

* The notes to the basic financial statement are an integral part of this statement *
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CITY OF HOUSTON, TEXAS
PROPRIETARY FUNDS
Statement of Cash Flows

For the Fiscal Year Ended June 30, 2005
amounts expressed in thousands

Business-type Activities - Enterprise

Funds
Airport Convention &
System Entertainment
Cash flows from operating activities
Receipts from customers $ 337,583 $ 20,054
Payments to employees (72,384) (6,657)
Payments to suppliers (69,114) (23,499)
Internal activity-payments to other funds (39,629) (1,483)
Claims paid (5,447) (51)
Due from other governments - 1
Other revenues 4,295 -
Other expenses - (4,085)
Net cash provided by (used in) operating activities 155,304 (15,720)
Cash flows from investing activities
Interest income on investments 14,531 15,940
Purchase of investments (389,187) (55,074)
Proceeds from sale of investments 559,931 66,951
Net cash provided by (used in) investing activities 185,275 27,817
Cash flows from capital and related financing activities
Retirement of revenue bonds (19,740) (6,590)
Proceeds from inferior lien contract 6,681 -
Proceeds from issuance of revenue bonds 702 -
Proceeds from issuance of commercial paper 28,500 -
Interest expense on debt (106,636) (22,715)
Advances and deposits on construction 7 -
Contributed capital 54,242 -
Acquisition of property, plant and equipment, net (279,548) (6,141)
Net cash provided by (used in) capital and related financing activities (315,792) (35,446)

(Continued)

* The notes to the basic financial statements are an integral part of this statement *
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Governmental

Business-type Activities - Enterprise Funds Activities
Internal
Combined Service
Utility Nonmajor Total Funds

$ 601,984 $ - $ 959,621 $ 215,374
(115,020) - (194,061) (1,956)
(148,849) - (241,462) 36,165
(8,010) - (49,122) (34)
(2,787) - (8,285) (213,097)

- - 1 -

25,742 - 30,037 -

- (81) (4,166) -
353,060 (81) 492,563 36,452
13,504 241 44,216 602

(380,478) - (824,739) -

281,534 6,122 914,538 -
(85,440) 6,363 134,015 602

(71,947) - (98,277) -

- - 6,681 -

208,722 - 209,424 -

180,000 - 208,500 -

(189,042) (5,033) (323,426) -

- 19,139 19,146 -

14,854 - 69,096 -

(267,634) (20,388) (573,711) -

(125,047) (6,282) (482,567) -
(Continued)

* The notes to the basic financial statements are an integral part of this statement *

-31-



CITY OF HOUSTON, TEXAS

PROPRIETARY FUNDS
Statement of Cash Flows

For the Fiscal Year Ended June 30, 2005
amounts expressed in thousands

Cash flows from noncapital financing activities
Promotional contract paid from hotel occupancy tax revenues to component units
Proceeds from pension bonds
Transfers
Other revenues
Payments to Hotel Corporation
Hotel occupancy tax revenue
Transfers to debt service fund
Transfers to other funds
Net cash provided by (used in) noncapital financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, July 1

Cash and cash equivalents, June 30

Non cash transactions

Amortization expense

Pension note

Unrealized gain (loss) on investments

Inferior lien contract

Contributions of capital assets

Capitalized interest expense

Gain (loss) on disposal of assets
Total non cash transactions

Reconciliation of operating income (loss) to net cash provided (used)
by operating activities

Operating income (loss)

Adjustments to reconcile operating income (loss) to net cash

provided (used) by operating activities

Depreciation and amortization

Other revenues

Due to other fund non-cash transfer

Changes in assets and liabilities
Accounts receivable and prepaids
Due from other funds
Due from other governments
Inventory and prepaid insurance
Accounts payable
Accrued payroll liabilities
Due to other funds
Due to other governments
Advances and deposits
Claims and judgments-workers' compensation
Compensated absences
Pension note
Pension Obligation payable
Deferred revenue
Other long-term liabilities

Net cash provided by (used in) operating activities

* The notes to the basic financial statements are an integral part of this statement *
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Business-type Activities - Enterprise

Funds
Airport Convention &
System Entertainment
- (18,064)
1,962 189
- 2,233
- (5,598)
- 42,985
1,962 21,745
26,749 (1,604)
20,004 29,613
46,753 3 28,009
34,800 3,300
437 15
51,756 -
- 37,262
32,634 1,068
549 -
120,176 3 41,645
23,778 $ (23,994)
105,891 10,372
4,295 -
- (4,085)
(15,007) (22)
(3,208) (257)
(123) 61
2,709 (2,271)
(1,891) (185)
1,958 (571)
- 1
(1,065) (18)
(4,404) 97
235 29
34,800 3,300
7,336 -
- 919
- 904
155,304 3 (15,720)
(Continued)



Governmental

Business-type Activities - Enterprise Funds Activities
Internal
Combined Service
Utility Nonmajor Total Funds
- - (18,064) -
3,382 - 5,533 -
- - 2,233 -
- - - 2
- - (5,598) -
- - 42,985 -
(27,822) - (27,822) -
(56,567) - (56,567) -
(81,007) - (57,300) 2
61,566 - 86,711 37,056
126,527 - 176,144 9,081
$ 188,093 - $ 262,855 46,137
- 92 92 -
51,600 - 89,700 -
533 - 985 -
- - 51,756 -
6,660 - 43,922
25,048 6,469 65,219 -
4,193 - 4,742 -
$ 88,034 6,561 $ 256,416 -
$ 42,000 77 % 41,707 (8)
224,072 - 340,335 -
25,741 - 30,036 -
R - (4,085) -
(10,451) - (25,480) -
(5,446) - (8,911) 223
(254) - (254) -
(910) - (972) -
1,526 (4) 1,960 36,641
(3,162) - (5,238) (68)
4,240 - 5,627 (13)
- - 1 -
3,652 - 2,569 -
306 - (4,001) (370)
(665) - (401) 3)
51,600 - 89,700 -
10,901 - 18,237 -
9,910 - 10,829 50
- - 904 -
$ 353,060 (81) % 492,563 36,452

* The notes to the basic financial statements are an integral part of this statement *
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CITY OF HOUSTON, TEXAS
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
June 30, 2005
amounts expressed in thousands

Pension Agency
Trust Funds
Assets
Cash $ 4,061 $ -
Equity in pooled cash and investments - 45,149
Investments
U.S. government and agency securities 62,840 -
Corporate bonds 73,687 -
Other fixed income securities 1,161,249 -
Commingled equity funds 420,920 -
Common and preferred stock 2,968,819 -
Real estate and partnerships 793,993 -
Short-term investment funds 656,369 -
Invested securities lending collateral 1,174,652 -
Receivables, net of allowances
Accounts receivable 30,275 120
Contributions 3,809 -
Accrued interest and other 417,565 -
Other Assets 56,350 -
Land 541 -
Building 7,784 -
Total assets 7,832,914 45,269
Liabilities
Accounts payable 66,982 45,139
Advances and deposits - 130
Security lending collateral 925,986 -
Foreign funds contracts payable 73,824 -
Other liabilities 4,058 -
Total liabilities 1,070,850 $ 45,269
Net assets
Held in trust for pension benefits and other purposes $ 6,762,064

* The notes to the basic financial statements are an integral part of this statement *
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CITY OF HOUSTON, TEXAS
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
PENSION TRUST FUNDS
For the Years Ended June 30, 2005
amounts expressed in thousands

2005
Additions
Contributions:
City of Houston $ 433,061
Plan members 68,253
Total Contributions 501,314
Investment earnings
Interest and dividends 241,762
Net increase in the fair value of investments 678,942
Total investment earnings 920,704
Less investment expense (48,686)
Net investment earnings 872,018
Total additions 1,373,332
Deductions
Benefits 415,198
Refund of contributions 2,264
Administrative expense 16,202
Total deductions 433,664
Change in net assets 939,668
Total net assets, July 1 5,822,396
Total net assets, June 30 $ 6,762,064

* The notes to the basic financial statements are an integral part of this statement *
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CITY OF HOUSTON, TEXAS
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