City of Houston, Texas, Ordinance No. 20 ¢/ ? __53?5

AN ORDINANCE APPROVING THE THIRD AMENDMENT TO THE PROJECT
PLAN AND REINVESTMENT ZONE FINANCING PLAN FOR REINVESTMENT ZONE
NUMBER TWO, CITY OF HOUSTON, TEXAS (MIDTOWN ZONE); AUTHORIZING THE

EMERGENCY.

* * * ok ok k%

By Ordinance No. 94-1345 adopted December 14, 1994, the City Council of the City
of Houston, Texas (the "City") created Reinvestment Zone Number Two, City of Houston,
Texas (the "Zone") pursuant to Chapter 311 of the Texas Tax Code, as amended (the
“Code”) for the purposes of development and redevelopment in the area of the City
generally referred to as the Midtown area; and

WHEREAS, by Ordinance No. 97-600 on May 28, 1997, the Board of Directors of
the Zone adopted, and the City approved, the Project Plan and Reinvestment Zone
Financing Plan for the Zone (the "Plans"): and

WHEREAS, Chapter 311 of the Code authorizes the Board of Directors of the Zone
to adopt an amendment to the Plans, which amendment becomes effective upon approval
by the City Council; and

WHEREAS, the Board of Directors of the Zone adopted and recommended the first
amendments to the Plans which the City Council approved by Ordinance No. 97-1338 on

October 22, 1997; and



WHEREAS, the Board of Directors of the Zone adopted and recommended the
Second Amendment to the Plans which the City Council approved by Ordinance No. 1999-
850 on August 11, 1999 (the "Second Amendment"); and

WHEREAS, the Board of Directors of the Zone, at its November 30, 2009 board
meeting, considered and adopted another set of proposed amendments to the Plans (the
"Third Amendment"), and recommended the Third Amendment for approval by the City
Council; and

WHEREAS, before the Board of Directors of the Zone may implement the Third
Amendment, the City Council must approve the Third Amendment; and

WHEREAS, a public hearing on the Third Amendment is required to be held in
accordance with the provisions of Section 311.011 of the Code: and

WHEREAS, the City Council finds that notice of the public hearing was published in
a newspaper of general circulation within the City in the time and manner required by law;
and

WHEREAS, the City Council conducted a public hearing on the proposed Third
Amendment on December 16, 2009; and

WHEREAS, at the public hearing, interested persons were allowed to speak for or
against the proposed Third Amendment and the concept of tax increment financing; and

WHEREAS, evidence was received and presented at the public hearing in favor of
the proposed Third Amendment and the concept of tax increment financing; and

WHEREAS, the City desires to approve the Third Amendment: NOW,

THEREFORE,



BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON, TEXAS:

Section 1.  Findings. That the facts and recitals contained in the preamble of this
Ordinance are hereby found and declared to be true and correct and are hereby adopted
as part of this Ordinance.

Section 2.  Approval of the Amendment. Thatthe Plans are hereby amended by

adding “Part D,” attached to this Ordinance as Exhibit “A.” The Third Amendment is hereby
determined to be feasible and is approved. The appropriate officials of the City are
authorized to take all steps reasonably necessary to implement the Third Amendment.

Section 3.  Distribution to Taxing Units. That the City Secretary is directed to

provide copies of the Third Amendment to each taxing unit levying ad valorem taxes in the
Zone.

Section 4. Severability. That if any provision, section, subsection, sentence,
clause, or phrase of this Ordinance, or the application of same to any person or set of
circumstances is for any reason held to be unconstitutional, void, or invalid, the validity of
the remaining provisions of this Ordinance shall not be affected thereby, it being the intent
of the City Council in adopting this Ordinance that no portion hereof or provision or
regulation contained herein shall become inoperative or fail by reason of any
unconstitutionality, voidness, or invalidity of any other portion hereof, and all provisions of
this Ordinance are declared to be severable for that purpose.

Section 5.  That City Council officially finds, determines, recites, and declares that
sufficient written notice of the date, hour, place, and subject of this meeting of the City

Council was posted at a place convenient to the public at the City Hall of the City for the



time required by law preceding this meeting, as required by the Open Meetings law,
Chapter 551, TEX. Gov'T CoDE (Vernon’s 2009), as amended, and that this meeting has
been open to the public as required by law at all times during which this Ordinance and the
subject matter thereof has been discussed, considered, and formally acted upon. That
City Council further ratifies, approves, and confirms such written notice and the contents
and posting thereof.

Section 6. That there exists a public emergency requiring that this Ordinance be
passed finally on the date of its introduction as requested in writing by the Mayor; therefore,
this Ordinance shall be passed finally on such date and shall take effect immediately upon
its passage and approval by the Mayor; however, in the event that the Mayor fails to sign
this Ordinance within five days after its passage and adoption, it shall take effect in

accordance with Article VI, Section 6, Houston City Charter.

day of

APPROVED this day of , 20

PASSED AND ADOPTED this ' 1,20 ¢

Mayor of the City of Houston

Pursuant to Article VI, Section § I;!ouston City Charter, the ej?ctive date of the
foregoing Ordinance is JAN ¢ 4 2009 / g

yd

City Secretary
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EXHIBIT "A"

PART D — THIRD AMENDMENT TO THE PROJECT PLAN
AND REINVESTMENT ZONE FINANCING PLAN FOR MIDTOWN



TAX INCREMENT REINVESTMENT ZONE NUMBER TWO
CITY OF HOUSTON

MIDTOWN ZONE

Third Amendment
Project Plan and Reinvestment Zone Financing Plan

Amended November 30,2009



REINVESTMENT ZONE NUMBER TWO, CITY OF HOUSTON, TEXAS
MIDTOWN ZONE
Part D — Amending the Project Plan and Reinvestment Zone
Financing Plan
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TAX INCREMENT REINVESTMENT ZONE NUMBER TWO
MIDTOWN REINVESTMENT ZONE
PART D — THIRD AMENDMENT TO THE PROJECT PLAN AND REINVESTMENT ZONE
FINANCING PLAN

Amended November 30, 2009

Part D: Third Amendment to Project Plan and Reinvestment Zone F inancing Plan, Reinvestment
Zone Number Two, City of Houston, Texas

Overview

Reinvestment Zone Number Two, City of Houston, Texas (“Midtown Zone” or “Zone”) was
created by Ordinance No. 94-1345 adopted December 14, 1994 for the purposes of development
and redevelopment in a portion of the City generally referred to as Midtown.

The City Council adopted a Project Plan and Reinvestment Zone F inancing Plan by Ordinance
No. 97-600 on May 28, 1997 (the “Part A Plan”). The Zone was created to facilitate the
revitalization of Midtown from a blighted and deteriorated neighborhood into a viable residential
community with supporting commercial development. Improvements would address existing
conditions consisting of substandard or deteriorating structures; inadequate or deteriorated
streets, utilities and sidewalks; faulty or obsolete lot layouts; safety issues; and school
improvements. The Part A Plan was amended subsequently by Ordinance No. 97-1338 on
October 22, 1997 (the “Part B Plan”), and again by Ordinance No. 1999-850 on August 11, 1999
(the “Part C Plan”).

This Third Amended Plan (the “Part D Plan”) togetler with Part A Plan, Part B Plan and the Part
C Plan, the “Project Plan”) approved by the Board of Directors of both the Midtown
Redevelopment Authority and the Midtown Zone provides for the enlargement of the Zone by
the addition of tracts of land immediately adjacent to the existing Zone that share many of the
same characteristics as land in the present Zone.

Third Amendment to the Project Plan

To continue and enhance the Midtown Zone’s efforts to revitalize the Zone, this Third
Amendment designates a Cultural and Tourism District (the “Cultural District”), comprising the
existing boundaries of the Zone (the “Original Zone™) and the area being annexed into the Zone
described in Map 3 (the “Annexed Area”) hereto. The Cultural District contains many existing
cultural facilities, including museums, theaters, and other arts and entertainment venues that
attract residents and visitors to the Zone and enhance other commercial enterprises in the Zone
and in the City. These cultural facilities provide a unique convergence of cultural enterprises
that are a vital element to the City’s tourism industry and urban core commercial and residential
economy. Additionally, these cultural facilities provide valuable contributions to the Zone
through the preservation of cultural artifacts, collection of fine arts, teaching and promotion of
history, cultural heritage, and the arts and sciences. The designation of the Cultural District will



enhance and ensure the continued vitality of the existing cultural facilities, as well as promote the
creation and sustainability of new cultural facilities that would add to the economic impact of the
cultural facilities within the Cultural District. The primary goal of this Third Amendment is to
facilitate further progress towards implementing the goals of the Midtown Zone through the
development of cultural facilities including the Asia House, the Buffalo Soldiers National
Museum and Heritage Center, and the Houston Museum of African American Culture.

In addition to the expenditures listed in the Project Plan, the Midtown Zone’s Board of Directors,
in order to enhance, encourage, and promote cultural facilities within the Cultural District, may
expend tax increment funds for the establishment, administration and operation of one or more
economic development programs for the public purposes of developing and diversifying the
economy of the Midtown Zone, and developing or expanding transportation, business, and
commercial activities in the Midtown Zone (“Economic Development Programs™). Authorized
Economic Development Programs include making grants and loans from the tax increment fund
for public infrastructure improvements, parking facilities, and the establishment or promotion of
public or private facilities that demonstrate public benefit and enhance the economic
development of the Zone through increased business, commerce and tourism.  Pursuant to
Section 311.010¢h) of the Texas Tax Code, Chapter 31 I, Tax Increment Financing Act, the
Midtown Zone will develop and submit for approval its Economic Development Programs.

Other Project Plan Provisions:

Project Plan:

Existing and Proposed Land Uses Within the Zone: Map 1 attached hereto depicts the existing
land uses in the Original Zone and Annexed Area. Map 2 attached hereto depicts the proposed
land uses in both the Original Zone and Annexed Area.

List of Estimated Non-Project Costs: The Economic Development Programs will be funded
from the existing estimated budget for “Capital Projects” as described in the Project Plan.

Proposed Changes to Zoning Ordinances, the Master Plan of the Municipality, Building Codes of
Other Municipal Ordinances: No such changes to any of the aforementioned are contemplated
by this Third Amendment.

Method of Relocating Persons: It is not anticipated that any current resident of Midtown will be
relocated as a result of the Project Plan as amended by this Third Amendment.

Reinvestment Zone Financing Plan:

Estimated Project Costs and Proposed Public Improvements: The Economic Development
Programs discussed herein describe generally the kind and location of improvements
contemplated by this Third Amendment. The number of improvements will be determined by
the implementation of the Economic Development Programs authorized by the City.

Method of Financing: Project Costs for the Annexed Area will be financed in accordance with
the Reinvestment Zone F inancing Plan for the existing Midtown Zone.




Time When Related Costs or Monetary Obligations Are to be Incurred: Costs will be incurred to
implement this Third Amendment as qualifying projects are funded from available revenues.

Bond Indebtedness to be Incurred: No bond indebtedness will be incurred with the annexation
under this Third Amendment.

Economic Feasibility: Exhibits 2 thru 6 attached hereto are updated revenue estimates for both
the Original Zone and the Annexed Area. These esttisndetail the total appraised value, the
captured appraised value, and the net revenue from each taxing entity participating in the
Midtown Zone over remaining life of the Zone.

Current Total Appraised Value of Taxable Real Property: The taxable value of land added to the
Zone by the Annexed Area is shown in Exhibit 3 hereto.

Estimated Captured Appraised Value: No new captured appraised value will be added to the
Zone as a result of this Third Amendment.

Duration of the Zone: The Zone duration remains unchanged. The Zone will expire December
31, 2025.
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Map 1 - Map of Existing Land Uses in the Zone
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Map 2 — Map of Proposed Land Uses in the Zone
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