City of Houston, Texas, Ordinance No. 2012 - SE&

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE SAINT
GEORGE PLACE REDEVELOPMENT AUTHORITY ON BEHALF OF
REINVESTMENT ZONE NUMBER ONE, CITY OF HOUSTON, TEXAS (SAINT
GEORGE PLACE ZONE); APPROVING THE FISCAL YEAR 2013 OPERATING
BUDGET FOR THE AUTHORITY AND THE FISCAL YEARS 2013-2017 CAPITAL
IMPROVEMENTS BUDGET FOR THE ZONE; CONTAINING FINDINGS AND OTHER
PROVISIONS RELATED TO THE FOREGOING SUBJECT; AND DECLARING AN

EMERGENCY.

* ok ok % ok ok %

WHEREAS, the Saint George Place Redevelopment Authority (the "Authority"), a
local government corporation acting on behalf of the City in connection with
Reinvestment Zone Number One, City of Houston, Texas (the "Zone"), has submitted
an Operating Budget for Fiscal Year 2013 (the "Operating Budget") and a five-year
Capital Improvements Budget for Fiscal Years 2013-2017 (the "CIP Budget" and,
collectively with the Operating Budget, the "Budgets") to the City Council for approval
pursuant to that certain agreement among the City, the Authority, and the Zone
approved by Ordinance No. 2000-597; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvement projects in the Budgets
- may require the Authority to incur debt; and
2. The City’s Chief Development Officer will assist the Authority in identifying

a cost-efficient method to finance the costs of the capital improvement projects; and



WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City’s Chief Development Officer, may transfer funds from one Line
Item of Project Costs shown on Exhibit "A" to another. Unless approved by the City
Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2)
from one Line Item of Project Costs to another, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2013. Subject to the foregoing,
the Operating Budget attached hereto as Exhibit "A" is hereby approved for the
Authority.

Section 3. That the CIP Budget attached hereto as Exhibit "B" is hereby
approved for the Zone.

Section 4. That not later than March 31, 2013, the Zone and the Authority
shall, in cooperation with City representatives (1) identify surplus funds in the Authority's
Fiscal Year 2013 Operating Budget based on the difference between Zone revenues
and the Fiscal Year 2013 Operating Budget for the Authority approved by the City; and

(2) make available any surplus Zone funds, through appropriate agreement, for projects



identified by the City that are eligible for tax increment funding, such as affordable
housing, areas of public assembly, incremental costs of municipal services attributable
to development and redevelopment in the Zone, and capital projects that benefit the
City and the Zone. The agreement may provide for the payment of surplus funds into
one or more accounts established by the City or may provide for direct payment by the
Authority for the purpose. The Zone and the Authority shall consider amendments to
the Project Plan and Reinvestment Zone Financing Plan for the Zone that may be
necessary to accomplish this purpose, and shall expedite any such amendments.

Section 5.  That the City’s Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method of financing public infrastructure
consistent with financing principles used by the City.

Section 6. That approval of this Budget is contingent upon receipt by the Chief
Development Officer of a document signed by the Administrator of the Authority and/or
Zone disclosing the name of each owner or developer of property within the Zone from
which the Administrator has received compensation during the last five calendar years,
and the amount of compensation by owner by year. Compensation may be expressed

by category as follows:

Category | Less than $1,000.00

Category | At least $1,000.00 but less than $10,000.00
Category Ill At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00



Category VI $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6. Houston City Charter.

PASSED AND ADOPTED this, day of £ 21, 2012,

APPROVED this day of , 2012,

Mayor

Pursuant to Article VI, Section 6, Houston Clty Charter the effective date of the
foregoing Ordinance is SEP 2 5 2012

City Secretary

e AT
(Prepared by Legal Department _ |\ T 22— )1 ) )
(MFB:mfb 7/30/12) Assistant City Attorney ’

(Requested by Andrew F. Icken, Chief Development Offlcer)

(L.D. File No. 0619200053065)
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EXHIBIT "A"

Fiscal Year 2013 Operating Budget for
Saint George Place Redevelopment Authority



CITY OF HOUSTON

Fund Summary

Page 1 of 10

ECONOMIC DEVELOPMENT DIVISION Fund Name: St. George Place Redevelopment Authority
FISCAL YEAR 2013 BUDGET PROFILE TIRZ: 01
Fund Number. 7512/50
Base Year: 1991
P |Base Year Taxable Value: & 27,150,340
R |Projected Taxable Value (TY2012): $ 228,651,855
O |Current Taxabie Value (TY2011): 3 226,491,558
F lAcres: 121.57
I |Administrator (Contact): David Hawes
L Hawes Hill Calderon
E [Contact Number: 713-585-1209
Zone Purpose:
The purpose of the Zone is to increase and stabilize property values, remove visual blight, deteriorated buildings and incompatible land uses;
replace and reconstruct aging infrastructure including water, sanilary and storm sewer (acilities, sidewalks, paving, drainage and landscaping;
promote the general health, safety, and welfare of lhe St. George Place (formerly known as Lamar Terrace) community and surrounding acres
through the enforcement of city zoning ordinances; and ensure mobility in and through the area in a manner that is compatible with the
N resulting land use.
A Accomplishments In FY12 (Projects Underway):
R | In fiscal year 2012, the Saint George Place TIRZ spent considerable effart working with the city and the community to design a neighborhood
traffic management pian {o solve significant public safety mobility issues. In addition, the zoning official approved 10 homes for construction.
R Due to the economic downturn, there were significant continuing zoning infractions related to the older homes, as well as more recent
A | abandoned homes. The TIRZ caontinued 1o work with the HISD to resolve zoning issues related to the 7.5 acre site that is available for
developmert.
T
!
Y
E
Cumulative Expenses {to
Total Plan 6/30/11) Variance
p Capital Projects:
R Water Sewer Drainage $ 1,085,000 1 % 166,228 | § 918,772
Street Paving 3,540,000 2,775,205 764,795
o Brick Sound Wall 420,000 1,135,533 (715,533)
Jd | Landscaping 450,000 406,412 43,588
E Cul-de-sacs 200,000 - 200,000
v Other 355,000 405,636 (50,636)
T Contingency 451,000 - 451,000
Total Capital Projects $ 8,501,000 | § 4,888,014 | § 1,611,986
P |Affordable Housing 31,785,702 6,527,477 25,258,225
{. |Education Facilities 18,771,094 3,708,284 15,062,810
A |[Financing Costs 2,280,000 7,698,418 {5,418,418)
N Real Property Assembly Cost 1,000,000 1,704,118 (704,118)
Engineering, Planning and Legal 793,000 365,532 427 468
Organizational, Operating, Zoning 542,000 1,284,032 (742,032
Total Project Plan § 61,672,796 | § 26,176,875 | § 35,495,921
Additional Financial Data FY2012 Budget FY2012 Estimate FY2013 Budget
Debt Service $ 950,735 | § 1,195705 | § 614,168
Principal 3 860,414 | § 1,099,565 | § 530,000
D Interes! $ 90,321 | & 96,140 | § 84,168
E Balance as of 6/30/11 Projected Balance as of Projected Balance as of
B 6/30/12 6/30/13
Year End Quistanding {(Principal)
T Bond Debt $ 1,780,000 | 8 1,660,000 | § 1,530,000
Bank Loan $ - & - $ -
Developer Agreement 3 - ] - $ -
Other (City of Hou Certificates of Obligation) 5 7,464 888 | § 6,485323 1§ 6,085,323
June 2012




CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2013 BUDGET DETAIL

Fund Summary
Fund Name:
TIRZ:

Fund Number:

5t. George Place Redavelopment Authority
a1
7512/50

TIRZ Budget Line items ! FY2012 Budget FY2012 Estimgte FY2013 Budget
RESQURCES

RESTRICTED Funds - Capital Projects $ -8 -1 8 600,000
RESTRICTED Funds - Affordable Housing § -18 -8 -
RESTRICTED Funds - Bond Debt Searvice $ 1,408,717 | 8 226,514 | % 226,514
UNRESTRICTED Funds $ 300,382 | § 1,449,958 | § 539,253
Beginning Fund Balance $ 1,708,098 | § 1676472 ] % 1,365,767
City tax revenue $ 1,211,846 | § 1275432 1 & 1,274,863
15D tax revenue $ 1,106,700 | § 1,152,380 | § 1,193,405
ISD tax revenue - Pass Through $ -18% 422,687 | § 422,887
County tax revenue $ -1 -1 8 B
Community College tax revenue $ i g -8 M
incremental property tax revenue $ 2,318,546 | § 2,850,508 | § 2,890,955
COH TIRZ Interest 3 5172+ % 517218 5172
Miscellaneous revenue $ 51721% 5172 (% 5,172
interest Income 3 6,026 | % 6026 1 8 6.026
Other Interest income $ 6,026 | % 6,026 |8 6,026
$ - 1% -1 .
Developer Advances $ -1 8 -1 8 -
3 -1 $ -18 -
Grant Proceeds $ 1 8 LR -
$ -1 % -1 & -
Special assessment bond proceads $ -1§ -1 § -
& -1 8 -1 & :
Proceeds from bank loan $ -1% -1% -
TOTAL AVAILABLE ﬁESOURCES $ 4038843 1 8 4,538,179 | § 4,267,920

Page 2 of 10

June 2012



CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name.  St. George Place Redevelopment Authority
FISCAL YEAR 2013 BUDGET DETAIL TRZ ™
Fund Number.  7512/50
TIRZ Budget Line ltams FY2012 Budget FY2012 Estimate Fy2013 Budget
EXPENDITURES
Accounting § 920018 9518 | § 8,500
Administration Consultant $ 11,300 | 8 11,300 | § 11,300
Adminstiration Salaries & Benefits 5 -8 -1 8 -
Annuat Financial Reports preparation $ 390018 380018 3,900
Auditor $ 8,000!¢ 760018 7,600
Bond Paying Agent $ 23101 % 2810 % 2810
Financial Advisor $ 3500 % 6,050 | § 3,500
Insurance - 2,000 8 367218 3,700
Office Expenses $ 5500 % TA00 | % 6,000
Property Account Consultant § 287418 287418 2,874
investment maintenance fee $ 1,750 1 8 800 | % 80D
TIRZ Administration and Overhead 3 50,334 | § 55,824 | % 51,984
Legal $ 10,000 % 42,275 1 § 50,000
Zoning Administration $ 44900 1'% 449001 % 44,900
Program and Project Consultants $ 54,900 | § B71751 % 94,800
Management consulting services $ 105,234 1 § 143,099 | § 146,884
Capital Expenditures (See CIP Schedule) g 360880 | % 168,040 1 3 604.598
TIRZ Capital Expenditures $ 360,880 | § 168,040 | § 804,598
$ 1% -1 8 -
Developer [ Project Reimbursements H -8 R ] -
Bond Debt Service
Principal - Infrastructure § 125,000 | 8 120,000 1 $ 130,000
Interest - infrastructure 3 90,321 1§ 86,140 | & 84,168
Loan debt service
« Principal g - 13 -1 8 -
Interest $ -8 -8 -
City of Houston CO
Principal $ 735414 | § 978,565 | § 400,000
Interest $ -1 8 -8 -
City of Houston Right-of-Way payment 3 -18 -1 8 300,000
System debt service $ 950,735 [ % 1,195,705 | § 914,168
"TOTAL PROJECT COSTS $ 1,416,849 | § 1,506,844 | § 1,665,650
Paymentftransfer {0 1SD - Educational Facliities 8 329577 1§ 344,835 | § 356,430
Payment/transfer to ISD - Educationat Facililies (Pass Thi{ $ -1 8 281,781 § 281,791
Administration Fees:
City $ 60,592 | % 63,7721 8% 63,743
County $ -1 8 -1 % -
IS0 $ 25000 1 % 25,000 | § 25,000
Affordable Housing:
City 3 403,949 | § 425,144 1 & 424 954
IS0 to City of Houston $ 368,500 | § 384,130 | 397,802
1S to City of Houston - Pass Through $ 18 140,896 | & 140,896
Transfer to Harris Caunty $ -1 % -8 -
Municipal Services (Payable to COH) 8 -1 8 - % -
Total Transfers $ 1,188,018 | § 1,665,568 | § 1,690,616
Total Budget $ 2604 867 | 3172412 | § 3,356,266
RESTRICTED Funds - Capital Projects $ -1 8 600,000 | § 600,000
RESTRICTED Funds - Affordable Housing $ -1$ -1 -
RESTRICTED Funds - Borid Debt Service $ 1,408,717 | § 226514 | § 226,514
UNRESTRICTED Funds $ 25259 | & 539,253 1 & 85,140
Total Ending Fund Balance % 1,433,976 | ¢ 1,365,767 | § 911,654
_Total Budget & Ending Fund Balance $ 4,038,843 | § 43536,179 8 4,267,920

Notes:
The TY11/FY12 Estimate for incremental property tax revenue and transfers from the City of Houston, all ISDs, Harris County, and Community Colleges is

based on the Harris County Tax Office collections report dated April 2012,

The TY12/FY13 Budget for incremental property tax revenue and transfers is based an the TY11 Harns County Tax Office callections report dated Aprit 2012
Page 3of 10 June 2012



Fund Summary
St. George Place Redevelopment Authority

CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION Fund Name:
FISCAL YEAR 2013 BUDGET DETAIL TIRZ: 01
Fund Number. 7512/50
FY2012 Budget FY2012 Estimate FY2013 Budget

JIRZ Budget Line ltems
and the Harris County Appraisal District's tax year 2012 profections by property use catsgory

June 2012
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EXHIBIT "B"

Fiscal Years 2013-2017 Capital Improvement Projects Budget for
Saint George Place Zone
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