City of Houston, Texas, Ordinance No. 2012 - ?f?

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE OLD SIXTH
WARD REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER THIRTEEN, CITY OF HOUSTON, TEXAS (OLD SIXTH WARD ZONE);
APPROVING THE FISCAL YEAR 2013 OPERATING BUDGET FOR THE
AUTHORITY AND THE FISCAL YEARS 2013-2017 CAPITAL IMPROVEMENTS
BUDGET FOR THE ZONE; CONTAINING FINDINGS AND OTHER PROVISIONS
RELATED TO THE FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

TEEEEREE

WHEREAS, the Old Sixth Ward Redevelopment Authority (the "Authority"), a
local government corporation acting on behalf of the City in connection with
Reinvestment Zone Number Thirteen, City of Houston, Texas (the "Zone"), has
submitted an Operating Budget for Fiscal Year 2013 (the "Operating Budget") and a
five-year Capital Improvements Budget for Fiscal Years 2013-2017 (the "CIP Budget"
and, collectively with the Operating Budget, the "Budgets") to the City Council for
approval pursuant to the interlocal agreement among the City, the Authority, and the
Zone approved by Ordinance No. 2001-1176; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvement projects in the Budgets
may require the Authority to incur debt; and

2. The City's Chief Development Officer will assist the Authority in identifying
a cost-efficient method to finance the costs of the capital improvement projects

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,

TEXAS:



Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City’s Chief Development Officer, may transfer funds from one Line
ltem of Project Costs shown on Exhibit "A" to another. Unless approved by the City
Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2)
from one Line ltem of Project Costs to another, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2013. Subject to the foregoing,
the Operating Budget attached hereto as Exhibit "A" is hereby approved for the
Authority.

Section 3. That the CIP Budget attached hereto as Exhibit "B" is hereby
approved for the Zone.

Section 4. That not later than March 31, 2013, the Zone and the Authority
shall, in cooperation with City representatives (1) identify surplus funds in the Authority's
Fiscal Year 2013 Operating Budget based on the difference between Zone revenues
and the Fiscal Year 2013 Operating Budget for the Authority approved by the City; and
(2) make available any surplus Zone funds, through appropriate agreement, for projects
identified by the City that are eligible for tax increment funding, such as affordable
housing, areas of public assembly, incremental costs of municipal services attributable
to development and redevelopment in the Zone, and capital projects that benefit the

City and the Zone. The agreement may provide for the payment of surplus funds into



one or more accounts established by the City or may provide for direct payment by the
Authority for the purpose. The Zone and the Authority shall consider amendments to
the Project Plan and Reinvestment Zone Financing Plan for the Zone that may be
necessary to accomplish this purpose, and shall expedite any such amendments.

Section 5. That the City’s Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method of financing public infrastructure
consistent with financing principles used by the City.

Section 6. That approval of this Budget is contingent upon receipt by the Chief
Development Officer of a document signed by the Administrator of the Authority and/or
Zone disclosing the name of each owner or developer of property within the Zone from
which the Administrator has received compensation during the last five calendar years,
and the amount of compensation by owner by year. Compensation may be expressed

by category as follows:

Category | Less than $1,000.00

Category I At least $1,000.00 but less than $10,000.00
Category Il At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category Vi $1,000,000.00 or more

Section 7.  That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;

therefore, this Ordinance shall be passed finally on such date and shall take effect



immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.

, 2012,

PASSED AND ADOPTED this L%day Dlem{rh

APPROVED this day of , 2012,

Mayor

Pursuant to Article VI, Section 6, Houston City Charter, the effective date of the
foregoing Ordinance is SEP 8 5 2017 ,

Clty Secretary

(Prepared by Legal Department @w% )

(SOl:s0i 9-14-12) Assistant Clty:Att rney
(Requested by Andrew F. Icken, Chief Development Officer)
(L.D. File No. 0619800038049)

CAPTION PUBLISHED IN DAILY COURT
REVIEW

DATE: SEP 2 5 2012 4
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EXHIBIT "A"

Fiscal Year 2013 Operating Budget for
Old Sixth Ward Redevelopment Authority



EXHIBIT "B"

Fiscal Years 2013-2017 Capital Inprovement Projects Budget for
Old Sixth Ward Zone



EXHIBIT "A"

Fiscal Year 2013 Operating Budget for
Old Sixth Ward Redevelopment Authority



CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Old Sixth Ward Redevelopment Authority
FISCAL YEAR 2013 BUDGET SUMMARY TIRZ: 13
Fund Number: 7561/50
Base Year: 1888
P |Base Year Taxabie Value: $ 34,345,500
R |Projected Taxable Value (TY2012): § 153,979,543
O [ Current Taxable Value (TY2011): $ 149,987,053
F lAcres: 148.98
| |Administrator {Contact}: Claude Arelio
L City of Houston
E |Contact Number: 713-837-8573
Zone Purpose:
To provide funding for basic infrastruciure (water, sewer, storm drainage, slreets, sidewalks, streetlights, curbs); purchase historically important
structures and parkiand; pursue regulations o profect existing historically imporiant structures located within designated historic areas.
N
A |Accomplishments in FY12 (Projects Underway):
R In fiscal year 2012, the Old Sixth Ward TIRZ accomplished:
R |- Bid and started construction of Phase 2 Sidewalk and Sanitary Rehabifitation Project.
Al Completed Phase 3 - Historic Street Light Project.
T
i - Completed Washington and Sawyer Strest Intersection Traffic Circulation Report.
V |° Approved the Third Amended Project Plan and Reinvestment Zone Refinancing Plan.
E | Approved the annexation of approximately 100 acres into the Zone.
» Initiated design development on Hemphilf Road and Sabine Street,
p Cumulative Expenses
R Total Plan (to 6/30/11) Variance
Capital Projects:
o Public Utilities $ 5,400,000 | § 1,870,332 1 % 3,529,668
J4 Roadway and Sidewalk improvements 6,912,000 64,000 6,848,000
E Historic Preservation 3,000,000 1,013,867 1,986,133
c Parks and Recreational Facilities 3,134,000 - 3,134,000
T Mitigation and Remediation 100,000 - 100,000
Total Capital Projects 5 18,548,000 1 % 2848199 1 § 18,597,801
Affordable Housing 11,765,306 1,988,300 8,777,008
P |Education Facilities 4,854,691 1,073,788 3,780,803
L |Financing Costs - 547 411 (547 411}
A Administration Costs 1,338,873 450,300 888,673
Creation Costs 60,000 60,000
N |rotat Project Plan $ 36,565,870 | § 7,007,088 | § 28,557,972
Additional Financia] Data FY2012 Budget FY2012 Estimate FY2013 Budget
Debt Service $ 250,244 | § 250,244 1 8 249,744
Principal % 100,600 | § 100,000 | § 108,000
D Interest $ 150,244 | § 150,244 1 % 144,744
E Balance as of 6/30/11 Proposed Balance as of Proposed Balance as of
B 6/30/12 6/30113
Year End Outstanding (Pdncipat) |
T | Bond Debt $ - 18 -
Bank Loan $ 2,731,715 1 8 2831715 § 2,526,715
Developer Agreement 5 - 3 -
Other $ - $ -
June 2012
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name:  Old Sixth Ward Redeveiopment Autherity
FISCAL YEAR 2013 BUDGET DETAIL TIRZ: 13
Fund Number.  7561/50
TIRZ Budget Line ftems . Fy2012 Budget FY2012 Estimate FY2013 Budget
. RESQURCES
RESTRICTED Funds - Capital Projects $ -18 -18 -
RESTRICTED Funds - Affordable Housing 5 -1 8 -18 -
RESTRICTED Funds - Bond Debt Service & -1 8 “18 -
UNRESTRICTED Funds g 4505585 | § 2,186,137 1 ¢ 1,854,888
Beginning Fund Balance H 4,505,585 | 2,188,137 | & 1,854,888
City tax revenue 5 634,189 | % 833,085 1 § 751,825
5D tax revenue 3 280,965 | § 317964 | § 311,860
18D tax revenue - Pass Through g -1 113,139 | § 113,139
County tax revenue $ -8 -18 -
Community Coliege tax revenue $ -1 8 -18 -
Incremental property tax revenue 3 215,158 | § 1,324,198 | § 1,176,934
COH TIRZ Interest g 1409 1% 3102 1% 1,409
Miscellaneous revernue $ 1,409 | § 3102 1 % 1,409
Interest Income 3 18,374 1 % 2997 : % 7,976
Other Interest Income $ 19,374 | § 2997 | § 7,976
$ -18 -1 8 -
Developer Advances $ -1 % {8 -
City of Houston Substitute Service Program Coniribution 3 1522400 1 % -1 % 1,528 808
Grard Proceeds $ 1,522,400 | § -1 % 1,528,808
$ -18 -8 -
Debt issuance $ -1% -18 -
$ -1 8 -18 -
Proceeds from bank loan $ -1$ -1 -
TOTAL AVAILABLE RESQURCES H 5,963,926 | 3,516,434 | § 4,570,015

Page 2 of 14 June 2012



CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2013 BUDGET DETAIL TIRZ:

Fund Number.

13
7561150

Fund Name: Old Sixth Ward Redevalopment Authority

TIRZ Bud I el Y 2 {1 Y2012 Estimate FY2013 Budaet
EXPENDITURES
Accounting 3 000013 9614 | § 10,000
Administration Consultant $ 10,200 § 15992 1 § 18,000
Adminstration Salaries & Benefils b -18 -8 -
Auditor % 6100 1% 6,400 i § 6,500
nsurance H 1,354 1 % 1,753 1% 1,115
Office Expensas H 240 1 % 381818 240
Tax Consultant 4 3250 1 % 3542 % 1,800
TIRZ Administration and Overhead 1 3,144 | § 41,219 | % 35,655
Engineering Consultants $ -18 966718 -
Legal H 10,000 | 8 35863 1 § 25,000
intersection Improvement Feasibility Study $ 70,000 $ -
Program Consultant $ -3 R “
Prograra and Project Consultants $ 80,000 | $ 45,330 | § 25,000
Management consulting services 1 111,144 | § 86,549 | § 60,655
Capital Expenditures (See CIP Schedule) $ 4301707 1 & 457,031 1§ 1,759,006
TIRZ Capital Expenditures § 4,301,707 | § 497,031 1 § 1,759,006
Houston Ars Alliance $ 9000 § - 8 -
Historic Praservation Grant $ 1200018 -8 -
Developer | Project Reimbursements $ 21,0001 8 -1 8 -
Bond Dabt Service
Principal - Infrastructure $ -18 -18 -
Interest - Infrastructure $ <18 18 -
Loan debt service
Principal $ -1 8 -18 .
interest $ -8 -18 -
Prepayment Penailty $ -
CO Debt Service
Principal & 100,000 1 § 100.000 | § 105,000
Interest 3 150,244 | § 150244 1 % 144,744
Other Debt ltems
Line of Credit Repayment s -18 -8 -
Loan fees g -1 3 -8 -
System debt service $ 250,244 | § 250,244 | $ 249,744
TOTAL PROJECT COBTS $ 4,684,095 % 833,824 | § 2,069,405
Payment/transfer to 15D - Educational Facilities $ 108,887 1 § 124,528 1 8 121,982
Paymentitransfer to 1SD - Educational Facilities (Pass Through) | § -1 113138 | § 113,138
Administration Fees:
City $ 31709 | § 4465518 37,597
County $ -3 1% .
IS0 3 2500013 25,000 | § 25,000
Affordable Housing:
City $ 211386 | § 297898 | & 250,645
{SD 1o City of Houston $ 9365613 105888 | § 103,953
1SD to City of Houston - Pass Through 3 -15 37,713 |8 -
Transfer to Harris County s -18 -18 -
Municipal Services (Payable to COH} $ 79,0001 % 7800018 40,000
Total Transfers $ 580648 1 ¢ 827,722 1 &% 682,318
Total Budget $ 52347431 % 1,661.546 | § 2,761,721
RESTRICTED Funds - Capital Projects % -1% -18 .
RESTRICTED Funds - Affordable Housing $ -18 -8 .
RESTRICTED Funds - Bond Debt Service $ -1 8 -1% -
UNRESTRICTED Funds $ 1,729,183 1 & 1,854,888 | & 1,808,294
Total Ending Fund Balance $ 1,729,183 | § 1,854,888 | § 1,808,294
Total Budget & Ending Fund Balance g 6,963,926 § 3516434 1 § 4,570.015

Notes.

The TY11FY12 Estimate for incremental property tax revenus and transfers from the City of Houston, alt 1SOs, Harris County, and Community Colleges is

based on the Harris County Tax Office collections report dated Aprii 2012

The TY12/FY 13 Budget for incremental property tax revenue and transfers is based on the TY11 Harris County Tax Office collections report datad April 2012

and the Harris County Appraisal District's tax year 2012 projections by property use calegory

Page 3 of 14
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EXHIBIT "B"

Fiscal Years 2013-2017 Capital Improvement Projects Budget for
Old Sixth Ward Zone
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