City of Houston, Texas, Ordinance No. 2012 - 22 !

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE UPPER
KIRBY REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER NINTEEN, CITY OF HOUSTON, TEXAS (UPPER KIRBY ZONE);
APPROVING THE FISCAL YEAR 2013 OPERATING BUDGET FOR THE
AUTHORITY AND THE FISCAL YEARS 2013-2017 CAPITAL IMPROVEMENTS
BUDGET FOR THE ZONE; CONTAINING FINDINGS AND OTHER PROVISIONS
RELATED TO THE FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

WHEREAS, the Upper Kirby Redevelopment Authority (the "Authority"), a local
government corporation acting on behalf of the City in connection with Reinvestment
Zone Number Nineteen, City of Houston, Texas (the "Zone"), has submitted an
Operating Budget for Fiscal Year 2013 (the "Operating Budget") and a five-year Capital
Improvements Budget for Fiscal Years 2013-2017 (the "CIP Budget" and, collectively
with the Operating Budget, the "Budgets") to the City Council for approval pursuant to
the interlocal agreement among the City, the Authority, and the Zone approved by
Ordinance No. 2002-709 (the "Tri-Party Agreement"); and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvement projects in the Budgets
may require the Authority to incur debt; and

2. The City’s Chief Development Officer will assist the Authority in identifying
a cost-efficient method to finance the costs of the capital improvement projects

WHEREAS, the City Council desires to approve the Budgets; NOW,

THEREFORE,



BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City’s Chief Development Officer, may transfer funds from one Line
Item of Project Costs shown on Exhibit "A" to another. Unless approved by the City
Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2)
from one Line Item of Project Costs to another, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2013. Subject to the foregoing,
the Operating Budget attached hereto as Exhibit "A" is hereby approved for the
Authority.

Section 3. That the CIP Budget attached hereto as Exhibit "B" is hereby
approved for the Zone.

Section 4. That not later than March 31, 2013, the Zone and the Authority
shall, in cooperation with City representatives (1) identify surplus funds in the Authority's
Fiscal Year 2013 Operating Budget based on the difference between Zone revenues
and the Fiscal Year 2013 Operating Budget for the Authority approved by the City; and
(2) make available any surplus Zone funds, through appropriate agreement, for projects
identified by the City that are eligible for tax increment funding, such as affordable

housing, areas of public assembly, incremental costs of municipal services attributable



to development and redevelopment in the Zone, and capital projects that benefit the
City and the Zone. The agreement may provide for the payment of surplus funds into
one or more accounts established by the City or may provide for direct payment by the
Authority for the purpose. The Zone and the Authority shall consider amendments to
the Project Plan and Reinvestment Zone Financing Plan for the Zone that may be
necessary to accomplish this purpose, and shall expedite any such amendments.

Section 5. That the City’s Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method of financing public infrastructure
consistent with financing principles used by the City.

Section 6. That approval of this Budget is contingent upon receipt by the Chief
Development Officer of a document signed by the Administrator of the Authority and/or
Zone disclosing the name of each owner or developer of property within the Zone from
which the Administrator has received compensation during the last five calendar years,
and the amount of compensation by owner by year. Compensation may be expressed

by category as follows:

Category | Less than $1,000.00

Category Il At least $1,000.00 but less than $10,000.00
Category i At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VII $1,000,000.00 or more



Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.

, 2012,

PASSED AND ADOPTED this [% day of 24

APPROVED this day of , 2012,

Mayor

Pursuant to Article VI Sectlon 6, 2Houston City Charter, the effective date of the

foregoing Ordinance is SEP 2 § 20} / .
, City Secrtary %L U
(Prepared by Legal Department ©K"‘\~ ;‘&V )

(SOl:soi 9/14/12) Assistant City Attorne J
(Requested by Andrew F. Icken, Chief Development Offii
(L.D. File No. 0619900057049)

CAPTION PUBLISHED 1 3\3 DALY COURT
REVIEW 4

DATE:

SEP 2 5 2012
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EXHIBIT "A"

Fiscal Year 2013 Operating Budget for
Upper Kirby Redevelopment Authority



CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2013 BUDGET PROFILE

Fund Summary
Fund Name:
TIRZ:

Fund Number. 7567/50

Upper Kirby Redevelopment Authority

19

Page 1 of 29

P |Base Year: 1988
R |Base Year Taxable Value: $ 683,628,290
o Projected Taxable Value (TY2012): g 1,684,372,543
F Current Taxable Value (TY2011): 3 1,818,042,198
i Acres: 838.78
Administrator (Contact): Jamie Brewster
L (Contact Number: 713-524-8000
E
Zone Purpose:
Upper Kirby TIRZ was created to finance improvements easing traffic congestions, deficient traffic infrastructure, storm water infrastructure, limited
secondary street network, lack of pedestrian safely and substandard and/or underutilized parklands.
N Accomplishments In FY12 {Projects Underway}:
A in fiscal year 2011, the Upper Kirby TIRZ accomplished:
R |- T-1304: Buffalo Spesdway widening US 58 to Bissonnet - Substantial complation
R T-1805: Wakeforsst Reconstruction Richmond to US 59 - Construction completed, project closed
T-1810: Kirby Drive Paving and Drainage Improvements - Construction completed
A | T-1912A: Westheimer Drainage System Improvements- PER complete, design underway
T T-18128: Richmond Avenue Drainage improvemants - Design Comglete, construction d
- T-1817: Upper Kirby Civic Complex - Property Acquired, Master plan complete
i
\'
E
Cumuiative Expenses
P Total Plan {to 6/30/11) Variance
R Capital Projects:
Utility System Impravements (Storm Drainage
O iproject) ] 49,400,000 | § 23,442,005 | 25,957,095
J  {Traffic Mobifity improvements 111,280,000 7,781,427 103,498,573
E |Safety and Security Improvements 1,600,000 - 1,600,000
c Public Recreation/ Public Service Improvements 85,548 586 14,643 228 70,805,358
T
Total Capital Projects $ 247828586 | § 45867560 | § 201,861,028
P |Affordable Housing - -
L |Education Facilities 5,572,812 3,948,910 1,622,902
A Financing Costs 14,600,000 488,512 14,111,488
Administration Costs 3,465,529 1,142,895 2,322,634
N |creation Costs 400,000 221,672 178,328
Total Project Plan 5 271,866,927 { § 51,670,549 | § 220,196,378
Additional Financial Data FY2012 Budget FY2012 Estimate FY2013 Budget
Debt Service 3 5,700,000 1 § 5724334 | § 786,780
Principal $ 5,700,000 | 8 5724334 | § 582,177
D | Interest 3 - 3 - $ 204,613
E Balance as of 6/30/11 Projected Balance as of Projected Balance as of
B 6/30/12 /30113
Year End Qutstanding (Principal
T | Bond Debt 3 - 13 -
Bank Loan $ - 3 -
Developer Agreement $ - $ -
Other {Line of Credit) % 569400018 16,969,666 | $ 18,182,876
June 2012




Page 2 of 28

CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2013 BUDGET DETAIL

Fund Summary
Fund Name:
TIRZ:

Upper Kirby Redevelopment Authority
19

Fund Number: 7567/50
TIRZ Budget Line ltems FY2012 Budget FY2012 Estimate FY2013 Budget
RESOURCES
RESTRICTED Funds - Capital Projects $ -8 -8 -
RESTRICTED Funds - Affordabie Housing 3 -1 8 -18 -
RESTRICTED Funds - Bond Debt Service $ -1 8 -18 704,998
UNRESTRICTED Funds $ 3,708,843 | § 36476721 % 10,476,234
Beginning Fund Balance $ 3,708,843 § 3,647,672 | § 11,181,232
City Tax Revenue $ 4978968 | § 6.247.373 | § 6,362,210
180 Tax Revenue % 1,121,756 | § 11932851 $ 1,159,766
County Tax Revenue $ -1 8 -18 -
Community College Tax Revenue $ -1 8 -1 3 -
incrementai Property Tax Revenue $ 6,100,724 | § 7,440,658  § 7,521,976
COH TiRZ interest $ 7402 1% 7402 % 7,402
Miscelianeous revenue $ 7,402  § 7,402 % 7,402
Interest Income 5 12,000 | § 376918 12000
Other Interest income $ 12,000 | § 3,769 | $ 12,000
$ -1 8 -1 8 -
Developer Advances $ CR R -8 -
Grants $ 1,590,000 ' § 29443791 % 7,200,000
Grant Proceeds $ 1,590,000 | $ 2,944,379 | § 7,200,000
$ -1 § -1% -
Speclal Assessment Bond Proceeds $ -1 8 -1 $ -
Proceeds from Bank Loan $ 15,000,000 | § 17,000000 | § 2,000,000
Proceeds from Bank Loan $ 15,000,000 | § 17,000,000 ' § 2,000,000
TOTAL AVAILABLE RESOURCES $ 2641896801 ¢ 31,043,890 1 ¢ 27922810
June 2012



Page 3 of 29

CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2013 BUDGET DETAIL

Fund Summary

Fund Name:;
TIRZ:

Upper Kirby Redevelopment Authority
19

Fund Number. 7567/50
FY2012 Budget 2012 : FY2013 Budget
EXPERDITURES
Accounting g 14,0001 § 14,000 | § 14,280
Administration Consultant $ -1 -1 8 .
Adminstration Salaries & Benefils $ 74,000 | § 74,0001 8 75,480
Auditor $ 7000 § 700018 AL
Insurance $ 3.200 | & 3200 % 3,264
Office Expenses $ 10,000 | § 10,000 | § 10,200
Property Account Consullant $ 700018 7,000 § 7,140
TIRZ Administration and Overhead $ 115,200 | § 115,200 | § 117,504
Legal $ 35000 % 3500018 35700
Legal Public Information/Litigation $ -1 8 -18 -
Construction Audit $ 6,000 8 6,000 ;8 6,120
Project Management $ 30,0001 $ 30,0001 8 30,600
Program and Project Consultants $ 71,000 : § 71,000 ' § 72,420
Management Consulting Services $ 186,200 | $ 186,200 | § 189,924
Capital Expenditures (See CIP Schedule) $ 18,315,897 | § 11762604 | § 23,865,002
TIRZ Capital Expenditures $ 18,315,897  § 11,762,604 | § 23,865,002
Developer / Project Relmbursements $ -1 $ -1 8 -
Bank of America Loan
Line of Credit Repayment $ 5700000 $ 5724334 | § -
interest on Line of Credit 3 -8 -8 -
Region's Bark
Convenience Fee $ -8 712,500 § -
Tax Advance - Principal $ -1 8 -18 582,177
Tax Advance - interest $ 300,426 | § 588,588
Tax Exempt Advance 142 - Principal $ -8 -1 8 204 613
Tax Exempt Advance 182 - Interest $ -3 48,2331 8 192,728
System Debt Service $ 5,700,000 $ 6,785,493 | ¢ 1,568,107
A T
TOTAL PROJECT QGS%% H 24202057 | 5 18,734,297 | § 25,623,033
Payment/transfer to ISD - Educational Facilities 3 37517G | § 3989821 % 387,808
Administration Fees
City $ 248,948 | § 312,369 | § 318,111
County $ -1 8 -1 8 -
ISD 5 25,000 | § 2500018 25,000
Affordable Housing:
City $ -18 -1 8 -
18D to City of Houston $ -1 8 -1 8 -
Transfer to Harris County $ -18 -18 -
Municipal Services (Payable to COH) B 382,000 | § 3020001 8 392,000
Total Transfers $ 1,041,118 | § 1,128,351 | § 1,122,919
Total Budget % 25,243,215 1 8 19,862,648 | § 26,745,952
RESTRICTED Funds - Capital Projects $ -1 8 -1 % -
RESTRICTED Funds - Affordable Housing $ -1 8 -18 -
RESTRICTED Funds - Bond Debt Service 3 747,465 | § 704,998 | § 704,998
UNRESTRICTED Funds $ 428,289 | § 10476234 § 471,660
Total Ending Fund Balance $ 1,175,754 | § 11,181,232 ' § 1,176,658
“Total Budge! & Ending Eund Balance s 26,415,560 | § 53,043,680 ] 5 37,022,610

Notes:

The TY1HFY12 Estimate for incremental property lax revenue and transfers from the City of Houston, all ISDs, Harris County, and Community Colleg:
pased on the Harmis County Tax Office collections report dated April 2012,

The TY12/FY13 Budget for incremental property tax revenue and transfers is based on the TY11 Harris County Tax Office collections report dated Ap
and the Harris County Appraisal District's tax year 2012 projections by property use category.

June 2012



EXHIBIT "B"

Fiscal Years 2013-2017 Capital Improvement Projects Budget for
Upper Kirby Zone
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