City of Houston, Texas, Ordinance No. 2013-

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE OLD
SPANISH TRAIL/ALMEDA CORRIDORS REDEVELOPMENT AUTHORITY ON
BEHALF OF REINVESTMENT ZONE NUMBER SEVEN, CITY OF HOUSTON, TEXAS
(OLD SPANISH TRAIL/ALMEDA CORRIDORS ZONE); APPROVING THE FISCAL
YEAR 2014 OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL
YEARS 2014-2018 CAPITAL IMPROVEMENTS BUDGET FOR THE ZONE;
CONTAINING FINDINGS AND OTHER PROVISIONS RELATED TO THE
FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

* k % % % % *

WHEREAS, the Old Spanish Trail/Almeda Corridors Redevelopment Authority
(the “Authority”), a local government corporation acting on behalf of the City in
connection with Reinvestment Zone Number Seven, City of Houston, Texas (the
‘Zone”), has submitted an Operating Budget for Fiscal Year 2014 (the “Operating
Budget”) and a five-year Capital Improvements Projects Budget for Fiscal Years 2014-
2018 (the “CIP Budget,” and, collectively with the Operating Budget, the “Budgets”) to
the City Council for approval pursuant to that certain agreement between the City, the
Authority, and the Zone approved by Ordinance No. 1998-681, as amended by
Ordinance No. 2001-127; and

WHEREAS, the City designated the Zone on May 7, 1997, by Ordinance No. 97-
478 over a certain area within the City and added additional areas to the Zone by
Ordinance No. 98-1145 approved on December 9, 1998, by Ordinance No. 2008-418
approved on May 14, 2008, and by Ordinance No. 2013-796 approved on September
11, 2013; and

WHEREAS, the Budgets are based on the following assumptions:



1. The timely implementation of capital improvement projects in the Budgets
may require the Authority to incur debt; and

2. The City’s Chief Development Officer will assist the Authority in identifying
a cost-efficient method to finance the costs of the capital improvements, and

WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone: and

WHEREAS, the City Council finds that it is appropriate to recover its incremental
costs of municipal services for Fiscal Year 2014 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing
municipal services set forth in the Operating Budget attached hereto as Exhibit “A” are
reasonable and will be paid from the tax increment produced by the City and paid into
the Tax Increment Fund of the Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to

implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, as



amended, and to make adjustments occasioned by events transpiring during the year,
the Authority, upon the approval of the City’s Chief Development Officer, may transfer
funds from one Line ltem of Project Costs shown on Exhibit “A” to another. Unless
approved by the City Council, the Authority may only transfer funds (1) as needed for
Debt Service and (2) from one Line Item of Project Costs to another provided that the
aggregate of such transfers does not exceed $400,000 during Fiscal Year 2014.
Subject to the foregoing, the Operating Budget attached hereto as Exhibit “A” is
hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby
approved for the Zone.

Section 4. That not later than March 31, 2014, the Zone and the Authority
shall, in cooperation with City representatives (1) identify surplus funds in the Authority's
Fiscal Year 2014 Operating Budget based on the difference between Zone revenues
and the Fiscal Year 2014 Operating Budget for the Authority approved by the City; and
(2) make available any surplus Zone funds, through appropriate agreement, for projects
identified by the City that are eligible for tax increment funding, such as affordable
housing, areas of public assembly, incremental costs of municipal services attributable
to development and redevelopment in the Zone, and capital projects that benefit the
City and the Zone. The agreement may provide for the payment of surplus funds into
one or more accounts established by the City or may provide for direct payment by the
Authority for that purpose. The Zone and the Authority shall consider amendments to
the Zone’s Project Plan and Reinvestment Zone Financing Plan that may be necessary

to accomplish this purpose, and shall expedite any such amendments.



Section 5. That the City’s Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method for financing public infrastructure
consistent with financing principles used by the City.

Section 6. That the approval of this Budget is contingent upon receipt by the
City’'s Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property
within the Zone from which the Administrator has received compensation during the last
five calendar years, and the amount of compensation by owner by year. Compensation

may be expressed by category as follows:

Category | Less than $1,000.00

Category At least $1,000.00 but less than $10,000.00
Category Il At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VII $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.



PASSED AND ADOPTED this day of {21 , 2013.

APPROVED this day of , 2013.

Mayor of the City of Houston

Pursuant to Article VI, Section 6, Houston City Charter, the effective date of the
foregoing Ordinance is __ 0CT 2 2 2013 :

City Secretary
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EXHIBIT "A"

Fiscal Year 2014 Operating Budget for
Old Spanish Trail/Almeda Corridors Redevelopment Authority



CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: OS8T/Almeda Corridors Redevelopment Authority
FISCAL YEAR 2014 BUDGET PROFILE TIRZ: 07
Fund Number: 7555/50
p |Base Year: 1997
R Base Year Taxable Value: $ 89,520,330
o Projected Taxable Value {TY2013): $ 672,821,929
£ Current Taxable Vaiue (TY2012): $ 650,896,613
i Acres: 1728.91
L Administrator (Contact): Theola Petteway
E Contact Number: (713) 522-5154
Zone Purpose:
Tax Increment Reinvestment Zone Number Seven, City of Houston, Texas was created to provide a plan and programs needed to encourage
investment and stimulate commercial, industrial and residential development in Old Spanish Trail, Almeda Road and Griggs Road corridors
area, adjacent neighborhoods and Upper Third Ward including design and construction of roadways and streets, public utility systems, parks,
environmental remediation and land acquisition.
N
A : ~
R In fiscal year 2013, the OST/Almeda Corridors TIRZ accomplished the following: (a) Completed installation of upgrades to the Park at Palm
Center which included a new urban garden with shade structure for presentations on gardening, cooking, healthy living and sustainable
R |development, additional playground equipment, and other park enhancements for both adults and children. This park is strategically located
A adjacent to the Palm Center complex and the Metropolitan Transit Authorty's Southeast Rail Line's Palm Center station. (by Completed 100%
construction documents (currently in permitting) for the Emancipation Park and Community Center Project. On October 26, 2013, a
T |groundbreaking ceremony will be held to kickoff the construction of improvements at Houston's oldest park. Improvements will include offsite
parking, a new recreation building, renovation of the historic community center and pool house, installation of new playground
I equipment/splash park, trails, state-of-the-art geothermal heating & cooling system, public art and enhanced landscaping. (¢} Installed varous
\/ | andscape enhancements in the right-of-way including medians along Old Spanish Trails from SH 288 to MLK and Griggs Road from OST to
MLK. This project is substantially completed. (c) Completed design of right-of-way landscape and other pedestrian amenities along Griggs
E |Rroad from OST to Scott Street. Construction documents are currently in permitting. (e) Completed construction of a new parking lot with
landscaping in the Almeda Road corridor. (f} Installed fencing at the future site of the new Young Neighborhood Library currently in design.
The City of Houston-General Services Department is contracted to manage the design and constuction.
Cumulativ e-Expenses : : B
: Total Plan : {to 6/30/12) Variance
Capital Projects: B
p Roadway and Sidewalk Improvemenis 3 50,748,913 | $ 13,624,876 | § 37,124,037
R Pubilc Utility Improvements 30,500,000 3,558,088 26,941.812
Parks and Park Improvements 10,000,000 4,451,423 5,548 577
o Pubile Facility Improvements go00000 4 895,662 5,104,338
J Braes Bayou HCFCD Improvements 7.000,000 - 7.000,000
E Braes Bayou Pedestrian Bridge Upgrades 3000000 oo - 3,000,000
c Land Assembly, Site Preparation,
Environmental Remediation 9,500,006 | 5,199,316 4,300,684
T Business Development, Loss Mitigation
Catalyst Project 5,000,000 - 5,000,000
P Total Capital Projects % 121748813 1§ 27729365 | % 94,019,548
k Affordable Housing 3500000 N 3,500,000
School & Education/Cultural Facilities 26260451 7,398,706 18,861,745
N Financing Costs 8,924,294 5423753 3,500,541
Administration Costs/ Professional Services 6,958,035 4,389 6098 2,568,426
Creation Costs - - -
Total Project Plan $ 167,301683 1 $ 44941433 1 % 122,450,260
Additional Financial Data FY2012 Bu&'get FY2013 Estimate FY2014 Budget
(as of 6/30/13) : -
Debt Service $ 2,459,154 | § 2462708 | $ 2,467,753
Principal 3 1,145.000 | § 1,205,000 | § 1,270,000
D interest $ 1,314,154 | § 1,257,709 1 § 1,197,753
E Balance as of 6/30/12 Projected Balance as of Projected Balance as of
B : i 6/30/13 : : 6/30/14
Year End Outstanding (Principal)
T | Bond Debt $ 26,310,000 | § 25,105,000 | § 23,835,000
Bank Loan 3 - $ - $ -
Line of Credit $ - $ - $ -
Developer Agreement $ - 3 -
Other $ - $ - $ -
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: 0OST/Almeda Corridors Redevelopment Au
FISCAL YEAR 2014 BUDGET PROFILE TIRZ: 07
Fund Number. 7555/50
FY2013 Estimate
TIRZ Budget Line ltems FY2012 Budget (as of 6/30/13) FY2014 Budget
RESQURCES
RESTRICTED Funds - Capital Projects $ 1,760,000 | § 22,830,082 1§ 600,725
RESTRICTED Funds - Affordable Housing $ -18 -5 -
RESTRICTED Funds - Bond Debt Service 3 1351418 | § 4955134 1% 2,492,139
UNRESTRICTED Funds $ 31,715555 1 % 7,196,630 | § 31,104,180
Beginning Balance $ 34,826,973 | $ 34,981,846 | $ 34,197,044
City tax revenue $ 446810118 5135023 | ¢ 5,914,502
County tax revenue $ -1 % -1$ -
ISD tax revenue $ 14778151 % 1,610,249 | § 1,576,075
ISD tax revenue - Pass Through $ -1$ -18 -
Community College tax revenue $ -1% -1 8 -
Incremental property tax revenue $ 5945916 | $ 6,745,272 | $ 7,490,576
$ -1% 1% -
COH TIRZ interest $ 27684 1% 9,429 | % 27684
Miscellaneous revenue $ 27,684 | ¢ 9,429 | $ 27,684
Interest Income $ 48,000 | % 37674 1% 48,000
Other interest income $ 48,000 | $ 37674 1 % 48,000
City of Houston Grant $ -1% 800,000 | § 2,888,083
FTA/Gransts/Donors $ 1,211,500 | § 1,136,879 | % 482,250
Grant Proceeds $ 1,211,500 | § 1,936,879 | § 3,370,333
$ -1$ - 18 -
Proceeds from Bank Loan $ 1% -8 -
Bond (Series 2013) $ -5 -1% -
Contract Revenue Bond Proceeds $ -18 -8 -
TOTAL AVAILABLE RESOQURCES 3 42,060,073 | $ 43,711,099 | $ 45,133,637
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMERNT DIVISION Fund Name: 0S8T/Almeda Corridors Redevelopment Au
FISCAL YEAR 2014 BUDGET PROFILE TIRZ: 07
Fund Number: 7555/50
FY2013 Estimate
TIRZ Budget Line items FY2012 Budget (as of 6/30/13) FY2014 Budget
EXPENDITURES
Accounting 3 17,950 | § 14099 | $ 17,950
Administration Salaries & Benefits 5 239,000 (% 227349 1 % 239,000
Auditor $ 8,500 | % 85001 % 8,500
Bond Services/Trustee/Financial Advisor $ 7,263 1% 72101 $ 7,263
Property Account Mgmnt{Equi-Tax) $ 85001% 7,708 | § 8.500
Insurance $ 50001|% 5000 % 5,000
Office Administration 5 69177 18 69,177 1 % 73,000
TIRZ Administration and Overhead $ 355,390 | % 339,043 | $ 359,213
Legal $ 3240013 12,000 | $ 32,400
Construction Audit $ 4,800 1% 480018 4,800
Program and Project Consultants $ 37,200 $ 16,800 $ 37,200
Management consulting services $ 392,590 | $ 355,843 | 8 396,413
Capital Expenditures (See CIP Schedule) $ 10,132,404 | § 4,895028 | $ 19,576 243
TIRZ Capital Expenditures $ 10,132,404 | $ 4,895,028 | $ 19,576,243
$ -1% -1 -
$ -1 8 B -
Developer / Project Reimbursements $ -8 -19% -
Bond Debt Service (Series 2001)
Principal $ 410.000 | % 430,000 | $ 450,000
Interest $ 256,335 § 237640 | $ 217,559
Bond Debt Service (Series 2010}
Principal 3 7350001 % 775,000 | § 820,000
Interest $ 1,057,819 | § 1,020,069 1 3% 980,194
New Bond Sale (Series 2013)
Principal $ -8 -8 -
Interest $ -1% -18 -
Cost of Issuance $ -8 -1 % -
System debt service $ 2,459,154 | § 2,462,709 | $ 2,467,753
TOTAL PROJECT COSTS $ 12,984,148 | & 7,713,579 | § 22,440,409
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CITY OF HOUSTON

Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: OST/Almeda Corridors Redevelopment Au
FISCAL YEAR 2014 BUDGET PROFILE TIRZ: 07
Fund Number: 7555/50
FY2013 Estimate
TIRZ Bur{ggt Line ltems FY2012 Bu@et (as of 6/30/13) FY2014 Budget
Payment/transfer to ISD - educational facilities $ 662,190 | § 722,095 % 706,173
Payment/transfer to ISD - educational facilities (Pass Through) $ -5 -18 -
Administration Fees:
City $ 2234051 % 256751 1 % 295,725
County $ -1 % -18 -
18D $ 25000 | % 25000 | % 25,000
HCC $ -8 -8 -
Affordable Housing:
City $ -18 -18 -
County $ -18 -8 -
ISD to City of Houston $ -18 -8 -
Municipal Services $ 74920018 796630 | % 796,630
Total Transfers $ 1,659,795 | $ 1,800,476 | § 1,823,528
Total Budget $ 14,643,943 | § 9,514,056 | § 24,263,936
RESTRICTED Funds - Capital Projects $ 6,336,000 1 § 600,725 | % -
RESTRICTED Funds - Affordable Housing $ -8 -8 -
RESTRICTED Funds - Bond Debt Service $ 3,454.234 1 % 2492139 1 % 2,492,139
UNRESTRICTED Funds $ 17625896 1 § 31,104,180 1 $ 18,377 562
Ending Fund Balance $ 27,416,130 | % 34,197,044 | § 20,869,701
Total Budget & Ending Fund Balance 3 42,060,073 | 8% 43,711,089 | § 45,133,637

Notes:
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EXHIBIT "B"

Fiscal Years 2014-2018 Capital Improvement Projects Budget for
Tax Increment Reinvestment Zone Number Seven
(Old Spanish Trail/Almeda Corridors Zone)
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