City of Houston, Texas, Ordinance No. 2021 - 553 ;

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE UPPER KIRBY
REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE NUMBER
NINETEEN, CITY OF HOUSTON, TEXAS (UPPER KIRBY ZONE); APPROVING THE
FISCAL YEAR 2022 OPERATING BUDGET FOR THE AUTHORITY AND THE FISCAL
YEARS 2022-2026 CAPITAL IMPROVEMENT PLAN BUDGET FOR THE ZONE;
CONTAINING FINDINGS AND OTHER PROVISIONS RELATED TO THE FOREGOING
SUBJECT; AND DECLARING AN EMERGENCY.

* & Kk % % % %

WHEREAS, the City of Houston (the “City”) created Reinvestment Zone Number
Nineteen, City of Houston, Texas (the “Zone” or “Upper Kirby Zone”) by Ordinance No.
1999-767 effective July 21, 1999; and

WHEREAS, the Upper Kirby Redevelopment Authority (the "Authority"), a local
government corporation acting on behalf of the City in connection with the Zone, has
submitted an Operating Budget for Fiscal Year 2022 (the "Operating Budget") and a
Capital Improvement Plan Budget for Fiscal Years 2022-2026 (the "CIP Budget" and,
collectively with the Operating Budget, the "Budgets") to the City Council for approval
pursuant to that certain agreement among the City, the Authority, and the Zone approved
by Ordinance No. 2002-709 on July 31, 2002; and

WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate o recover its incremental
costs of municipal services for Fiscal Year 2022 from the tax increment produced by the
City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit "A" are reasonable
and will be paid from the tax increment produced by the City and paid into the Tax
Increment Fund of the Zone; and

WHEREAS, the City Council desires to approve the Budgets for the Authority on
behalf of the Zone; NOW, THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are

determined to be true and correct and are hereby adopted as part of this Ordinance.




Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City’s Chief Development Officer, may amend (increase, decrease, or
adjust) its Budgets; provided, however, that budget amendments that involve an increase,
decrease, or adjustment of $400,000 or more must be approved by the City Council.
Subject to the foregoing, the Operating Budget attached hereto as Exhibit "A” is hereby
approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit "B" is hereby
approved for the Zone.

Section 4. That not later than March 31, 2022, the Zone shall, in cooperation
with City representatives: (1) identify surplus funds in the Zone's Fiscal Year 2022
Operating Budget based on the difference between Zone revenues and the Fiscal Year
2022 Operating Budget approved by the City; and (2) make available any surplus Zone
funds, through appropriate agreement, for projects identified by the City that are eligible
for tax increment funding, such as affordable housing, areas of public assembly,
incremental costs of municipal services attributable to development and redevelopment
in the Zone, and capital projects that benefit the City and the Zone. The agreement may
provide for the payment of surplus funds into one or more accounts established by the
City or may provide for direct payment by the Zone for that purpose. The Zone shall
consider amendments to the Zone Project Plan and Reinvestment Zone Financing Plan
that may be necessary to accomplish this purpose, and shall expedite any such

amendments.




Section 5. That the approval of the Budgets is contingent upon receipt by the
City’s Chief Development Officer of a document signed by the Administrator of the Zone
disciosing the name of each owner or developer of property within the Zone from which
the Administrator has received compensation during the last five calendar years, and the
amount of compensation by owner by year. Compensation may be expressed by

category as follows:

Category | Less than $1,000.00

Category I At least $1,000.00 but less than $10,000.00
Category 1ii At least $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At ieast $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 6. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article V1, Section 6, Houston City Charter.

APPROVED this day of , 2021.

Mayor of the City of Houston
-3-




Pursuant to Article Vi, Sectson 6 Houston Clty Charter, the effective date of the
foregoing Ordinance is

o,

City Secretary

(Prepared by Legal Department
{JN:gd 09.13.2021)
{Requested by Andy Icken, Chief Development Officer, Office of the Mayor)
{L.D. File No. 042-1500154-011)




Meeting

Aye No

v Mayor Turner

Council Members

Peck

Jackson

Kamin

ANENENENE

£vans-Shabazz

Absent on personal business Martin

Thomas

Travis

Cisneros

Gallegos

Poliard

Castex-Tatum

Knox

Raobinson

Kubosh

Plummer

NENESENENENENENENEN AN

Alcorn

Caption Adopted

Captions Published in DAILY COURT REVIEW
Date: 10/5/2021




EXHIBIT "A"

Fiscal Year 2022 Operating Budget
for the Upper Kirby Redevelopment Authority




CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2022 BUDGET PROFILE

Fund Summary
Fund Name: Upper Kirby Redevelopment Authority
TIRZ. 18
Fund Number: 7567/50

Base Year:

Base Year Taxable Value:
Projected Taxable Value (TY2021):
Current Taxable Vaiue (TY2020):
Acres:

Administrator (Contact):

Contact Number:

mr—mO0axaAT

&® B B

1999
583,628,290
4,438,760,281
4,083,972,534

838,98

Travis Younkin

(713) 524-8000

m<——=>»A030>r 2

Tax Increment Reinvestment Zone Number Nineteen, City of Houston, Texas was created to provide plans and programs needed to attract
private investment in residential, cemmercial and retail development in the Upper Kirby area through the design and construction: of roadway and
streets, public utility infrastructure, street lighting, pedestrian improvements, parks and real property acquisition.

T

Capltal Projects:

-]
R Litility System Improvements $ 49,400,000 | $ 70,695339 | $ (21,295,339}
Traffic Mobility Improvements 111,280,000 27,824,166 83,455,834
0 Safety and Security Improvements 1,600,000 - 1,500,000
J Public Recreation/Public Service [mprovements 85,548,586 39,377 832 46,170,754
E - - .
¢ ) - )
T . . .
Totat Capital Projecis $ 247828586 | § 137,897,337 | $ 108,931,248

P
. |Affordable Housing - - -
A School & Education/Cultural Facilities 5,572,812 8,644,893 (3,072,081)
N Financing Caosts 14,600,000 33,120,081 (18,520,081)
Administration Costs/ Professional Services 3,465,529 4,146,518 (680,989)
Creation Costs 400,000 221,672 178,328
Total Project Plan $ 271,866,927 | $ 184,030,501 | $ 87,836,426

Debt Service 3 4,153,703 | 3 3,500,174 { 3 3,868,508
Principal b 2,450,399 | $ 3,000,000  $ 3,000,000
Interast $ 1,703,304 | § 3 868,508

D T ; e

E

B |Year End Qutstanding (Principal

T Bend Debt g - $ - $ -
Bank Loan $ - $ - $ -

Line of Credit 5 36,000,000 | § 33,006,000 | 30,000,000
Developer Agreement 3 - 3 - 3 -
Other $ - $ - $ -
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GITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: Upper Kirby Redevelopmant Authority
FISCAL YEAR 2022 BUDGET DETAIL TIRZ: 19

Fund Number: 7567150

TIRZ Budget Line ltems FY2021 Budget FY2021 Estimate FY2022 Budget
RESQURCES

WRESTRICTED Funds Capltal Projects
_RESTRICTED Funds - General Fund i B ) ]
RESTRICTED Funds - Bond Debt Service Reserve 1,975,885 | .ot 750 087 4,254
RESTRICTED Funds Ground Lease and Rent Obhgatlons 1,258,080 [~ {256,580 1,271,240

Begmnmg Balance ‘ K 25,620,858 | "2}5,71"5‘,'151" 26,704,940

23,158,846

" City tax revenue o $ 15,746,344 [ 777 TH6.368,004 | $ 16,793,999
~ County tax revenue } N T 3 -
Community College tax revenue - - -

Incremental property tax revenue 18 15746344 | 16383,904 | 16,793,999

585,080

Ground Lesse Revenue (Levy Park Ares Redavelopment) 13 s 88
.. 449,533

Rent Revenue (3001 Rxchmond Sublh
COH Utlllty Pamc;patmn

ol i e $ — 1]313‘454 e 1,315'443 Mo 1,332,613

" COH TIRZ interest ) (R K SR ¢ PSSR & IO
“lnterestincome-CPF 100,000 | oo o 8782 T 020,000

“Interest Income - GOF T 50,000
Other Interest Income o ls T aspg00 | A78e |

" Grants
ntProceeds s

Cagdos | is7.788
639400 457,755

“'Bank Loan

‘Proceeds from BankLoan " p
Contract Revenue Bond )

TOTAL AVAILABLE RESOURCES $ 42,988,411 38,041,242 45,029,307
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CITY OF HOUSTON Fund Summary

ECONOMIC DEVELOPMENT DIVISION Fund Name: Upper Kirby Redevelopment Autharity

FISCAL YEAR 2022 BUDGET DETAIL TIRZ: 19

Fund Number: 7587/80
TIRZ Budget Line Items FY2021 Budget FY2021 Estimate FY2022 Budget
EXPENDITURES
" Accounting o § 21000
_ Administration & Salarses & Benaﬂls T 414,000
~Auditor T R 1 000
Band Services/Trustee/Financial Advisor B 1,000
... Insurance . ...3,300 1
Office Administration 20,000 _ - :

fiRZ Administration and Overhead T e U esd00 | AS9T | $

Engineering Consultants e 3 SfE g T

.Legal | e T I .| OGOL,'A'_, RN 127 525 et 140,000
. Propeny TaxConsuItant OO RUURAUOIIN ISOP 70(}0 ' 2470. o it 1,000
___Planning Consultants 25,000 | 3,220 L 25,000
Program and Prolect Consultants $ 472,000 | $ 133,215 | $ 172,600
__Management con ulting serwces AAAAAAAAA o T 1s 340,300 ,7_:2,%.'!‘,'6_‘32 340 8'(']'6;
e I -

Capital Expenditures (See CIP Schedule) 8,100,060 3,443,649 13,385,000
“TiIRZ Capital Expenditures o R 000 | T 3ad3e48 | 13,385,000
""3001 Richmond (Marban) Tl gys,000 |8 T T ara 500, | $ 884, 160
L.evy Park Conservancy ' ’ 883,080 | 7 A83.080 [ $ 883,080 |
‘Developer | Project Raimbursements e T SRR,080 | 8 1,256,580 [ § 4,271,240

Line of Credit - Regions Bank

Convemence Fee/Loan Admin fee 5

" Fax Advance Principal o o
Tax Advance inerest
Tax Exempt Advance 182 Principal
Tax Exempt Advance 1&2 Interast - : )
|ssuance Costs NG NSRRI -
Principal agoo000 | 3,000,600 "~ a,000,000
Interast 951,181 500,174 468,508

System debt service $ 3,951,191 3,500,174 3,864,508

TOTAL PROJECT COSTS $ 13,849,571 8,493,035 18,865,548

Rdminictration Faee, e mmmmmm———"— Crmm——
City , . ' $ 787,317 817,695 839,700
. County . e e e -
IS0 - -
....... e ” : -

__Affordable Housing: )
City . . S -
_County . [PV EUR N - .

... 15D to C'WOfHolJStO” e e et s 10t | s . -

Mumcapal Services cnarga 3,025,573 3,025,573
 Total Transfars 18 asizee0| 3,843,268 73,865,273
Total Budget $ 17,462,461 | § 12,336,303 22,730,821
" 'RESTRICTED Funds - Capital Projects "~ s 93,550,356 | § 24,854,853 | $ 20,364,232
RESTRICTED Funds - General Fund ) ) - - . -
""RESTRICTED Funds - Bond Debt Service Reserve b Mo7BERS R 1,750,087 F . ....1.834.254
RESTRIGTED Funds - Ground Leasa and Rent Obligations - - -

Ending Fund Balance 25,525,950 26,704,940 22,298,486

Total Budget & Ending Fund Balance $ 42,988 411 | $ 39,041,243 § 45,025,307

Nates:
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EXHIBIT "B"

Fiscal Years 2022-2026 Capital Improvement Plan Budget
for the Upper Kirby Zone
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