City of Houston, Texas, Ordinance No. 2025-

AN ORDINANCE AMENDING CHAPTER 7, ARTICLE VI OF THE CODE OF
ORDINANCES, HOUSTON, TEXAS, RELATING TO METAL RECYCLERS AND
SECONDHAND RESELLERS; CONTAINING FINDINGS AND OTHER PROVISIONS
RELATING TO THE FOREGOING SUBJECT; PROVIDING FOR SEVERABILITY; AND
DECLARING AN EMERGENCY.

* % % % %

WHEREAS, the City of Houston, Texas, (City) regulates secondhand resellers in
Article VI of Chapter 7 of the Code of Ordinances, Houston, Texas (Code); and

WHEREAS, the City regulates secondhand resellers because the unregulated
sale and acquisition of secondhand goods may contribute to the circulation of stolen
property, hinder theft investigations, and create barriers to public safety and consumer
protection; and

WHEREAS, it is in the public interest to establish consistent regulations to ensure
that secondhand transactions are conducted in a lawful, transparent, and accountable
manner; and

WHEREAS, the purpose of the secondhand resellers ordinance is to:

 Establish uniform licensing and record-keeping requirements for secondhand
resellers;

» Require the timely reporting of certain transactions to assist law enforcement in
identifying and recovering stolen property;

* Protect consumers by promoting fair business practices and preventing the sale
of unsafe or unlawful goods;

» Support legitimate secondhand businesses while deterring illicit resale activity
and fencing operations; and

* Enhance the health, safety, and welfare of the residents of Houston through
responsible regulation of the secondhand resale market; and

WHEREAS, there exist retailers that offer buyback and resale programs for their
own products in furtherance of sustainability goals; and

WHEREAS, the City Council wishes to amend the language of Chapter 7, Article
VI of the Code to clarify that the recordkeeping requirements in that article do not apply
to these programs; NOW, THEREFORE,
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BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,

TEXAS:

Section 1.

That the findings contained in the preamble of this Ordinance are

determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That Section 7-125 of the Code of Ordinances, Houston, Texas, is

hereby amended by adding a new Subsection (d) that reads as follows:

“(d) The provisions of this section shall not apply to any retailer that is (1)
primarily engaged in the sale of merchandise under its own
proprietary brand or private label, (2) maintaining centralized
inventory management and transaction tracking systems across all
of its locations, and (3) reselling items originally purchased from its
own stores or e-commerce platform, provided that such retailer
maintains its own internal records of inventory transactions and
complies with all applicable state and federal laws.”

Section 3. That Section 7-126 of the Code of Ordinances, Houston, Texas, is

hereby amended to read as follows:

‘(@) The stock or inventory and all records of any secondhand reseller
shall be accessible for examination by any peace officer or inspector
authorized by the director at any time during ordinary business hours.

(b)  The provisions of this section shall not apply to any retailer that is (1)
primarily engaged in the sale of merchandise under its own
proprietary brand or private label, (2) maintaining centralized
inventory management and transaction tracking systems across all
of its locations, and (3) reselling items originally purchased from its
own stores or e-commerce platform, provided that such retailer
maintains its own internal records of inventory transactions and
complies with all applicable state and federal laws.”

Section 4. That the City Attorney is hereby authorized to direct the publisher of

the Code of Ordinances, Houston, Texas, (the “Code”) to make such nonsubstantive

changes to the Code as are necessary to conform to the provisions adopted in this

Ordinance, and also to make such changes to the provisions adopted in this Ordinance

to conform them to the provisions and conventions of the published Code.



DRAFT NOT YET APPROVED
BY THE CITY ATTORNEY

Section 5. That, if any provision, section, subsection, sentence, clause, or phrase
of this Ordinance, or the application of same to any person or set of circumstances, is for
any reason held to be unconstitutional, void or invalid, the validity of the remaining
portions of this Ordinance or their application to other persons or sets of circumstances
shall not be affected thereby, it being the intent of the City Council in adopting this
Ordinance that no portion hereof or provision or regulation contained herein shall become
inoperative or fail by reason of any unconstitutionality, voidness or invalidity of any other
portion hereof, and all provisions of this Ordinance are declared to be severable for that
purpose.

Section 6. That there exists a public emergency requiring that this Ordinance be
passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.

PASSED AND ADOPTED ON

APPROVED ON

Pursuant to Article VI, Section 6, Houston City Charter, the effective date of the

foregoing Ordinance is:
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ATTEST: CITY OF HOUSTON, TEXAS
Signed by:
City Secretary of the City of Houston Mayor of the City of Houston

PREPARED BY:

Senior Assistant City Attorney

RAWr/kro 5/28/2025

Requested by Tina Paez, Director, Department of
Administration and Regulatory Affairs
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