City of Houston, Texas, Ordinance No. 2020 - 7??

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE SAINT
GEORGE PLACE REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT
ZONE NUMBER ONE, CITY OF HOUSTON, TEXAS (SAINT GEORGE PLACE ZONE);
APPROVING THE FISCAL YEAR 2021 OPERATING BUDGET FOR THE AUTHORITY
AND THE FISCAL YEARS 2021-2025 CAPITAL IMPROVEMENTS BUDGET FOR THE

ZONE; CONTAINING FINDINGS AND OTHER PROVISIONS RELATED TO THE
FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

LI I . I T

WHEREAS, the Saint George Place Redevelopment Authority (the “Authority”), a
local government corporation acting on behalf of the City in connection with Reinvestment
Zone Number One, City of Houston, Texas (the “Zone”), has submitted an Operating
Budget for Fiscal Year 2021 (the “Operating Budget’) and a five-year Capital
Improvements Budget for Fiscal Years 2021-2025 (the “CIP Budget” and, collectively with
the Operating Budget, the “Budgets”) to the City Council for approval pursuant to that
certain agreement among the City, the Authority, and the Zone approved by Ordinance
No. 2000-597; and

WHEREAS, the Budgets are based on the following assumptions:

1. The timely implementation of capital improvement projects in the Budgets
may require the Authority to incur debt; and

2. The City's Chief Development Officer will assist the Authority in identifying
a cost-efficient method to finance the costs of the capital improvement projects; and

WHEREAS, the City has experienced an incremental increase in the cost of
providing municipal services as a result of the creation of the Zone and the development
and redevelopment of the land in the Zone; and

WHEREAS, the City Council finds that it is appropriate to recover its incremental

costs of municipal services for Fiscal Year 2021 from the tax increment produced by the




City and paid into the Tax Increment Fund of the Zone, subject to complying with the
provisions of Texas Tax Code Section 311.010(i); and

WHEREAS, the City Council finds that the incremental costs of providing municipal
services set forth in the Operating Budget attached hereto as Exhibit “A” are reasonable
and will be paid from the fax increment produced by the City and paid into the Tax
increment Fund of the Zone; and

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to
implement the Project Plan and Reinvestment Zone Financing Plan for the Zone, and to
make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City's Chief Development Officer, may transfer funds from one Line
ltem of Project Costs shown on Exhibit “A” to another. Unless approved by the City
Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2)
from one Line ltem of Project Costs to another, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2021. Subject to the foregoing,
the Operating Budget attached hereto as Exhibit “A” is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit “B" is hereby

approved for the Zone.




Section 4. That not later than March 31, 2021, the Zone and the Authority shall,
in cooperation with City representatives (1) identify surplus funds in the Authority's Fiscal
Year 2021 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2021 Operating Budget for the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified
by the City that are eligible for tax increment funding, such as affordable housing, areas
of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounis
established by the City or may provide for direct payment by the Authority for the purpose.
The Zone and the Authority shall consider amendments to the Project Plan and
Reinvestment Zone Financing Plan for the Zone that may be necessary to accomplish
this purpose, and shall expedite any such amendments.

Section 5. That the City's Chief Development Officer is directed to assist the
Authority in identifying a cost-efficient method of financing public infrastructure consistent
with financing principles used by the City.

Section 6. That approval of this Budget is contingent upon receipt by the Chief
Development Officer of a document signed by the Administrator of the Authority and/or
Zone disclosing the name of each owner or developer of property within the Zone from
which the Administrator has received compensation during the last five calendar years,
and the amount of compensation by owner by year. Compensation may be expressed
by category as follows:

Category | Less than $1,000.00

Category Il At least $1,000.00 but less than $10,000.00




Category Il At least $10,000.00 but less than $50,000.00

Category [V At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 7. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor;
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Housto Clty Charter

PASSED AND ADOPTED this i’% day of LABUBI) 2020,

APPROVED this day of , 2020.

Mayor of the City of Houston

Pursuant to Article Vi, Se;téon G,ZGHouston City Charter, the effective date of the

foregoing Ordinance is
74’7& %‘7@%&/

City Secretary

(Prepared by Legal Department /L’( {Uu }%}M?/L/ )

(MFB:mfb August 21, 2020) Senior Assmfait‘e‘ty Aftprney
(Requested by Andrew F. Icken, Chief Developﬁ'l nt Officer)
(L.D. File No. 0421400110011) g
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EXHIBIT “A”

Fiscal Year 2021 Operating Budget for
Saint George Place Redevelopment Authority




CITY OF HOUSTON
ECONCMIC DEVELOPMENT DIVISION
FISCAL YEAR 2021 BUDGET PROFILE

Fund Summary
Fund Name:;
TIRZ:

Fund Numbes:

St Georges Place Redevelopment Authority
o1
7512150

mr—mQAuT©

Base Year:

Base Year Taxable Value:
Projected Taxahle Value (TY2020):
Current Taxable Valus {TY2019):
Acres:

Administrator (Contact):

Contact Number:

1991
27,150,340
1,586,625,270
1,525,601,221
1,053.57
Hawes Hill & Asscciates
(713) 595-1209

M ——>00>Z

ed:in FY4

:Projecis comp:

“The Gity Coungil approved a Fourth Amended Project Plan and:Reinvestmen
extended 30.years ending in 2045, The expansion and extension of the zone
agditional drainage and storags capacity and provide park improvements. The purpose of ihese projects which 1otal $105.8 million is ¢
redevelopment of the area located between Chimney Rock, Westheimer; Hilleroft and Wesipark. The intended result
resulting In.additional sales fax and Incréased property vatues over the long term, = R T R

: . leted:in | include Richmond Avenue streatscape and Hidalgo Strest Park beatification.  Projects f
‘Chimney Rock; regicnat flood mitigation prajects, and medign_begutification projects aleng Richmond Avenue, :©

Tax Increment Reinvestment Zone Number One, City of Houston, Texas was created fo stabilize property values, address deteriorated
buildings and incompatible land uses and provide for the design and construction of roadway and streets, public utility systems, sidewalks,
tandscaping and land acquisition in a district of the City known as St. George Place (formerly known as Lamar Terrace).

t Zone Financing Plan In-the Fall of 2015: 'In doing so, the-ferm of the. zonewas -
is intended to reconstruct and consiruct new nérthisouth mability. projecis, add ;-
o enhancedhe
development

b

gﬁ_er mqb_ilﬁy, increased

p |Capital Projects:
R Storm Drainage, Water, Wastewater and other
Utilities $ 24,973,315 % 1,536,519 | § 23,436,796
o Roadway, Sidewsik, Intersecticn, Pedeastrian
J Pathways and cther Mobility related corridor
E improvements § 80,875,412 [ 7,298,807 | $ 53,676,612
c Landscaping and Barrier Fencing 3 14,393,480 ( 802956 1 § 13,580,524
Parks, Open Space & Amenities 1,000,000 - 1,000,000
T Contingencies 11,027,913 518 11,027,395
Total Capital Projects 5 112,270,127 | $ 9,638,800 | $ 102,631,327
P
L |Affordable Housing 31,785,702 15,434,213 16,351,489
A School & Education/Cuitural Facilities 18,771,084 7,065,889 11,705,125
Financing Costs 2,280,000 7,278,687 (4,998,687)
N |professional Services 793,000 832 283 (39.283)
Administration/ Creation Costs 542,000 5,312,132 {4,770,132)
Total Project Plan % 166,441,923 | § 45562084 | $ 120,879,839

-“gmmo

Additioa g nzte
Debt Service $ 300,000 998,119 | $ 1,676,613
Principal 3 300,000 300,000 [ $ 850,600
Interest 3 - 688,119 | $ 726,613
12
Year End Qutstanding (Principal
Bond Debt $ 19,960,00C | 3 19,866,000 | $ 19,410,000
City of Houston CO 5 - $ - 3 -
City of Houston ROW $ 2479224 1 § 2,179,224 | § 1,879,224
Developer Agreement $ - 3 - $ -
Other $ - $ - 3 -

Page 1 of 18




CITY OF HOUSTCN Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: St. George Place Redevelopment Authority
FISCAL YEAR 2021 BUDGET PROFILE TIRZ: ™

Fund Number: 7512/60

TIRZ Budget Line ltems EY2020 Budget FY2020 Estimate FY2021 Budget
RESCURCES

_ RESTRICTED Funds - Capital Projects 841,751 21352374 |8 " 18,926,019

“"RESTRICTED Funds - Affiordable Housing

nite
@i

RESTRICTED Funds - Bond Debt Service 608,119 10,112 796,613

geginning Balance - 7 s 21,538,910 24,362,486 20,652,632

2,546,753 2,773,123

_City tax revenue
_County tax revenue
15D tax revenue

15D tax revenue - Pass Throu,
Communily College tax revenue

[ncremental Property Tax Revenue S

$

$ ) -
$ ... 0428818
3 498,734
$
3

1,424,1G7
504,185

1,450,045
504,185

7 6 G ER R
€A [£RIER P len

4,872,103 T 4T0M415| T 5218073

ity of Houston (T 7400000 | §
__HCFCD (Tunnel Study) :
Developer Participation {Master Plar)

Miscelianeous revenua

"COH TiIRZ nterest
Interest Income
‘Other Interest Income

406,600 |
400,000 §

Proceeds from Bank Loan

$
§
$
$
$
$

"Coniract Revenue Bond Proceeds

TOTAL AVAILABLE RESQURCES $ 28,126,633 27,002,758 28,679,922
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CITY OF HOUSTON Fund Summary
ECONCMIC DEVELOPMENT DIVISION Fund Name: St, Geerge Place Redevelopment Authority
FISCAL YEAR 2021 BUDGET PROFILE TIRZ: ™1

Fund Number, 7512/50

TIRZ Budget Line items FY2020 Budggt FY2020 Estimate FY2021 Budget
EXPENDITURES

Accounting
Administration Consultant

Prerpp

" AuditoriFinancial Statements -
Bond ServnceslTrustee!F inancial Advisor

__Insurance

0|t oo wmis e

®

. Engineering Consultants ...
. Property Tax Consultant . .
Legai

Legal - Zoning Enforcement

Construction Audit

ement (Formerly Known as Z.onlng Project Management)
Zonlng nforcement

"~ 42,006

~ Planning C Consultants )
Program and Praject Consultants

‘Management Consulting Services

134,500

500 100,570'
216,400 | '

6,797,600
6,787,600

""9.447 820

Capital Expenditures (See CIP Schedule) .
2o

TIRZ Capital Expenditures

5

o

=]

=]
s i o :
»|@Bie e saeanesn woese

P ;eniea-ea 2nlenierienten
o
£
o
(o]
a
lenjerienl e peal eaeﬁmea'ééeqmm
L
ke
'Y
5
3

I

Vil :

|60 A
1

@i o
1]

T e g -

Bond Series (2019)

__ Principal
Interest ..

enies o e
1

698,119 i eesie

Cinterest
City of Houston ROW Payment

_Prncipal
Interest

T Costof Issuance

~300,000 |

300,000 300,000

o|h e B o pimn
;

»ije mit] ik e
w e el wile

System Debt Service "'598,118 998,119 1,576,613

TOTAL PROJECT COSTS 8,089,519 | § 3,627,465 8,564,713

Rl
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CITY OF HOUSTON Fund Summary
ECONOMIC DEVELOPMENT DIVISION Fund Name: St George Place Redevelopment Authority
FISCAL YEAR 2021 BUDGET PROFILE TIRZ; 01

Fund Number: 751250

TIRZ Budget Line ltems FY2020 Budget FY2020 Estimate FY2021 Budget

" Paymentitransfer to ISD - educational faciiiies

423,025

444,003 | )
.. 236,123

331,156 |

" Administration Fegs:

_ 3
ayment/transfer 1o IS0 - educational facilities (Pass Through) 1§
3

Gty 147,338 138,856 163,237
County

25,000

... 25000

__Affordable Housing:
County o
18D to City of Houston
ISD Pass Through
Gnicipai Services (Payable to COHY
Total Transfers

taltnlmien! i
wnienieaient  ealen

.. 924,374

474,702
... 168,082 |
32,718
2,722,861

1,088,248

483,348
168,062
232,718
2,947,475

476,205
165,578 |
232,718

2,804,339 |

<50 60 e oh
[eoienion eaien

Total Budget $ 10,883,858 6,350,126 11,512,188

" RESTRIGTED Funds - Capital Projects """~ 16,856,162 | 19,926,019 |$ 15,891,124

RESTRICTED Funds - Affordable Housing

nienitn !

Ending Fund Bailance 17,232,775 20,852,632 17,167,734
Total Budget & Ending Fund Balance 28,126,633 27,002,758 28,679,922

3

B : ol I SO "

RESTRICTED Furds - Bond Debt Service 5 1,276,813 726813 |'$ 1,276,613
$
$

Notes: $ © 3 (0)
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EXHIBIT “B”

Fiscal Years 2021-2025 Capital Improvement Projects Budget for
Saint George Place Zone
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