City of Houston, Texas, Ordinance No. 2020 - 7440

AN ORDINANCE RELATING TO THE FISCAL AFFAIRS OF THE SOUTH POST
OAK REDEVELOPMENT AUTHORITY ON BEHALF OF REINVESTMENT ZONE
NUMBER NINE, CITY OF HOUSTON, TEXAS (SOUTH POST OAK ZONE);
APPROVING THE FISCAL YEAR 2021 OPERATING BUDGET FOR THE AUTHORITY
AND THE FISCAL YEARS 2021-2025 CAPITAL IMPROVEMENT PROJECTS
BUDGET FOR THE ZONE; CONTAINING FINDINGS AND OTHER PROVISIONS
RELATED TO THE FOREGOING SUBJECT; AND DECLARING AN EMERGENCY.

ok Kk Kk k%

WHEREAS, the South Post Oak Redevelopment Authority (the “Authority”), a local
government corporation acting on behalf of the City in connection with Reinvestment
Zone Number Nine, City of Houston, Texas (the “Zone"), has submitted an Operating
Budget for Fiscal Year 2021 (the “Operating Budget’) and a five-year Capital
Improvements Budget for Fiscal Years 2021-2025 (the “CIP Budget,” and, collectively
with the Operating Budget, the “Budgets”) to the City Council for approval pursuant to that
certain agreement among the City, the Authority, and the Zone approved by Ordinance
No. 1999-923 (the “Agreement”); and

WHEREAS, the City Council desires to approve the Budgets; NOW,
THEREFORE,

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF HOUSTON,
TEXAS:

Section 1. That the findings contained in the preamble of this Ordinance are
determined to be true and correct and are hereby adopted as part of this Ordinance.

Section 2. That the City Council takes cognizance of the fact that in order to

implement the Project Plan and Reinvestment Zone Financing Plan for the Zone and to




make adjustments occasioned by events transpiring during the year, the Authority, upon
the approval of the City's Chief Development Officer, may transfer funds from one Line
ltem of Project Costs shown on Exhibit “A” to another. Unless approved by the City
Council, the Authority may transfer funds only (1) as needed for Debt Service; and (2)
from one Line Item of Project Costs to ancther, provided that the aggregate of such
transfers does not exceed $400,000 during Fiscal Year 2021. Subject to the foregoing,
the Operating Budget attached hereto as Exhibit “A” is hereby approved for the Authority.

Section 3. That the CIP Budget attached hereto as Exhibit “B” is hereby
approved for the Zone.

Section 4. That not later than March 31, 2021, the Zone and the Authority shall,
in cooperation with City representatives (1) identify surplus funds in the Authority’s Fiscal
Year 2021 Operating Budget based on the difference between Zone revenues and the
Fiscal Year 2021 Operating Budget for the Authority approved by the City; and (2) make
available any surplus Zone funds, through appropriate agreement, for projects identified
by the City that are eligible for tax increment funding, such as affordable housing, areas
of public assembly, incremental costs of municipal services attributable to development
and redevelopment in the Zone, and capital projects that benefit the City and the Zone.
The agreement may provide for the payment of surplus funds into one or more accounts
established by the City or may provide for direct payment by the Authority for the purpose.
The Zone and the Authority shall consider amendments to the Project Plan and
Reinvestment Zone Financing Plan for the Zone that may be necessary to accomplish

this purpose, and shall expedite any such amendments.




Section 4. That the approval of this Budget is contingent upon receipt by the
City's Chief Development Officer of a document signed by the Administrator of the
Authority and/or Zone disclosing the name of each owner or developer of property within
the Zone from which the Administrator has received compensation during the last five
calendar years, and the amount of compensation by owner by year. Compensation may

be expressed by category as follows:

Category | Less than $1,000.00

Category I At least $1,000.00 but less than $10,000.00
Category |l At ieast $10,000.00 but less than $50,000.00
Category IV At least $50,000.00 but less than $100,000.00
Category V At least $100,000.00 but less than $500,000.00
Category VI At least $500,000.00 but less than $1,000,000.00
Category VI $1,000,000.00 or more

Section 5. That there exists a public emergency requiring that this Ordinance
be passed finally on the date of its introduction as requested in writing by the Mayor,
therefore, this Ordinance shall be passed finally on such date and shall take effect
immediately upon its passage and approval by the Mayor; however, in the event that the
Mayor fails to sign this Ordinance within five days after its passage and adoption, it shall

take effect in accordance with Article VI, Section 6, Houston City Charter.




PASSED AND ADOPTED this X224 day of

APPROVED this day of

Mayor of the City of Houston

Pursuant to Article VI, Section 8, Houston City Charter, the effective date of the

foregoing Ordinance is SEP 0 1200
Md

City Secretary

(Prepared by Legal Department /@ Uty i
(MFB/mfb August 10, 2020)  Senior Assistant City Attorney
(Requested by Andrew F. icken, Chief Development Officer)

(L.D. File No. 0421500110009)
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EXHIBIT “A”

Fiscal Year 2021 Operating Budget for South Post Oak Redevelopment Authority




CiTY OF HOUSTCON
ECONOMIC DEVELOPMENT PIVISION
FISCAL YEAR 2021 BUDGET PROFILE

Fund Summary
Fund Name: South Post Oak Redevelopment Authority
TIRZ: 09
Fund Number: 7567/50

mr=-—TOX

Administrator {Contact):
Contact Number:

Base Year: 1897
Base Year Taxable Vatue: $ 13,580
Projected Taxable Value (TY2020): 5 245,744,855
Current Taxable Value (TY2019): 3 237,676,707
Acres: 411.23

City of Houston
(832) 393-0935

m< —=>00P»Z

i
On.October 7; 2015, the Authcrity amendigd

2 < st RS = i Fised i S

. ; is' Plan; extending:its boundaries and the duration -of the Zone to. December 31, 2045. The plan-.*-
amendmert expands the original vision of community enbancement by enlarging the Zéne boundaries to include other underdeveloped:parcels,
-of land In'the area-and-extending; the-duration of the Zone so that the incre;
Zone can be utilized 10.fund additional-public improvements in the area;”

Tax Increment Reinvestment Zone Number Nine, City of Houston, Texas was created to facilitate the development of a master-planned
community that included commercial, recreational, and residential improvemants and amenities, of which 80% of the homes constructed would
be available as affordable housing.

ment generated by the redevelopment‘in the area annexed into the-

—OoOm«QO o

Z2>»r7v

apital Proj :
Public Improvements $ 10,230,661 | $ 50356783 | $ 5,194,878
On-Site Detention 987,260 506,798 480,462
Engineering for Public Improvements 1,300,134 802,549 497,585
Noise Barrier Fencing on Public ROW 1,051,700 248,200 803,410
Landscaping on Public ROW 1,014,822 184,835 829,987
Economic Feasibility Study 18,130 - 18,130
Neighborhooed Park 758,960 166,457 852,503
Regional Detention 263,360 80,852 172,508
Qverhead Pedestrian Walkway 110,000 - 110,000
Streetscape and Neighborhood Entrances 718,740 41,694 677,046
Geotechnical Report 13,950 3,100 10,850
Conirol Staking 5,750 B 5,750
Utility Clearing 62,500 - 62,500
Land Acquisition 563,520 - 563,520
Total Capital Projects $ 17099487 | $ 7,080,358 [ $ 19,019,129
Affordable Housing 9,103,456 - 8,103,456
School & Education/Cultural Facilities 5,485,747 4,341,230 1,144,517
Financing Costs 22,838,103 4,524 209 18,313,894
Administration Costs! Professional Services 1,560,000 1,104,590 456,410
Creation Costs 367,662 385,692 (18,130}
Totat Project Plan [ 55,454,355 | § 17,436,079 { $ 39,018,276

- EmaOuo

Debt Service '
Principal
Interest

Year End Cutstanding (Principal
Bond Debt
Bank Loan

3 7 9

&

R €0 £

7,000,000

6,755,000

Line of Credit

Developer Agreement

Other

£LeR | OR1ER

€ |eR 163 |4

Page

10f 16




CITY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2021 BUDGET PRCFILE

Fund Summary
Fund Name:
TIRZ:

South Post Oak Redeveiopment Authority
09
1557150

TIRZ Budget Line ltems

FY2020 Budget

FY2020 Estimate Fy2021 Budget

RESOURCES

| RESTRICTED Funds - Capital Projeats ~ """ " |

" 'RESTRICTED Funds - Affordzble Housing

2487207

. 9,163,451

"RESTRICTED Funds - Debt Service

456,000

f ot
wilnle v

Beginning Balance

ienllenienien,

»wiein

2,487,207

T 2657348 9,618,451

City tax revenue

630,986

800,303 582,448

_ County tax revenue
1SD tax revenue

54%,736

521,764 517,848

15D tax revenue - Pass Through _

194,288

Community College tax revenue

188,106 |

£ (€0 E R |60 R

188,106

e e itn el en

" 4,374,992

7 11,288,402

‘Miscellaneous revenue e B .

el sl lenl|en enien i

COH TIRZ interest

1256

Interest Income

.$ e
3
3

e e

624

Other Interest Income.

__2,136

Grant Proceeds

'Proceeds from Bank L.oan

] eellen  ieaer
\

7,000,060

T E615,917

|

7,000,000

lniles  wllen PERTrT
;

5,615,917

TOTAL AVAILABLE RESOURCES

|

10,864,379

10,585,616 10,909,033
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CiTY OF HOUSTON
ECONOMIC DEVELOPMENT DIVISION
FISCAL YEAR 2021 BUDGET PROFILE

Fund Summary
Fund Name: South Post Oak Redevelopment Authority
TIRZ: 09
7857150

TIRZ Budget Line ltems

EXPENDITURES

FY2020 Budget FY2020 Estimate

FY2021 Budget

" Accounting

" Auditor
Bond Sewtcesf? rusteeiFlnanclat Adwsor

Admmsstration Salanes 8 Benef ts $ .

_Insurance__

T"Office Administration

"TiRZ Administration and Overhead

i)es aimien e o)

‘ Engineering Consul{anls

Construction Audit

3
$
3
$
$
$
3
$

Planning Consuliants

35,000

Cther Consultan{s 777777777777777

) F'rogram and Prolect Consuitants
'Management consuiting services )

154,000 83,200

95,000 103,300 | 148,000

Capital Expanditures (See CIP Schedule) o

6,454,000 ""415,800 5,115,600

Z Capital Expenditures_

'§,454,000

) F'yram|d Residential Community Corporanon o

Wi o sila »

5,115,600

"
00
o
(=)
! i 9 ; :
‘il o e olenin e|eoevossse

Tl ol e mmnionieiele
@
=
o
a2

" "415,900

Principal

Iy

Interest
Developer / Project Reimbursements

-

'
€5:

“ml;(')'élﬁ'déb'téérvicé' e e e
" Principal + lnterest
"Interest

‘sm

- . 45,000

System debt service

COE-C R0

650,000 455,000

TOTAL PROJECT COSTS

|

7,199,600 519,800 5,718,600

" "Paymentiiransfer to 1SD - educational facilities

"Baymentitransfer to 1SD - educational facillties (Pass Through)

202,950

220980 |
129,512

429,512 |

20424415
125,404

eﬁiaaj
@

__Administration Fees:
City

o

3149

25,000 25,000 [§

_Hce

@ inien
PRSI
RN :
LS
=

S

L)

Affordable HOUSING: . b
 County _ G I SOOI~ .- ) W
" 18D to City of Houston -

Municipal Services (Payable to COH)
Tota! Transfers

o |mimiein woee e

A0SOt | 447368\ 406,584

f—
Total Budget

7

7,608,011 967,165 6,125,184

) RESTRICTED Funds - Capital Projects .
"RESTRICTED Funds Affordable Housing
"RESTRICTED Funds - Debt Service

..8,163,451 |

et

'485,000 | "B65,000

“Ending Fund Bafance

3,256,368 9,618,451 4,783,845

Total Budget & Ending Funcﬁalance

o] al[orenien:

10,864,379 | § 10,585,616 | $ 10,909,033

Notes:
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EXHIBIT “B”

Fiscal Years 2021—2025 Capital Improvement Projects Budget for
South Post Oak Zone
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